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Vikran Engineering Limited (formerly, Vikran Engineering Private Limited)
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Road No. 9, Wagle Industrial Estate,

Thane — 400 604,

Maharashtra — India

Dear Sirs,

1. We have examined the attached Restated Financial Information of Vikran Engineering Limited
(formerly, Vikran Engineering Private Limited) (the "Company” or the “Issuer”), comprising the
Restated Statement of Assets and Liahilities as at 31 March 2024, 31 March 2023 and 31 March 2022,
the Restated Statement of Profit and Loss (including other comprehensive income), the Restated
Statement of Changes in Equity, the Restated Statement of Cash Flows for the years ended 31 March
2024, 31 March 2023 and 31 March 2022, and Notes to the Restated Financial Information including
material accounting policies and other explanatory information (collectively, the “Restated Financial
Information”), as approved by the Board of Directors of the Company at their meeting held on 24
September 2024, for the purpose of inclusion in the Draft Red Herring Prospectus (“DRHP"), prepared
by the Company in connection with its proposed Initial Public Offer of equity shares ("IPO”) prepared
in terms of the requirements of: '

a) Section 26 of Part | of Chapter |1l of the Companies Act, 2013 (the "Act");

b) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended ("ICDR Regulations"); and

c) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
Institute of Chartered Accountants of India (“ICAI"), as amended from time to time (the
“Guidance Note”).

2. The Company's Board of Directors is responsible for the preparation of the Restated Financial
Information for the purpose of inclusion in the DRHP to be filed with Securities and Exchange Board
of India, National Stock Exchange of India Limited (‘NSE Limited’) and BSE Limited (collectively “stock
exchanges”) in connection with the proposed IPO. The Restated Financial Information have been
prepared by the management of the Company on the basis of preparation stated in Note 1 to the
Restated Financial Information. The Board of Directors of the Company’s responsibility includes
designing, implementing and maintaining adequate internal control relevant to the preparation and
presentation of the Restated Financial Infarmation. The Board of Directors are also responsible for
identifying and ensuring that the Company complies with the Act, ICDR Regulations and the Guidance
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3.  We have examined such Restated Financial Information taking into consideration:

a)

d)

The terms of reference and terms of our engagement agreed upon with you in accordance
with our engagement letter dated 08 August 2024 along with addendum dated 17 September
2024 thereto in connection with the proposed IPO of equity shares of the Company;

The Guidance Note. The Guidance Note also requires that we comply with the ethical
requirements of the Code of Ethics issued by the ICAI;

Concepts of test checks and materiality to obtain reasonable assurance based on verification
of evidence supporting the Restated Financial Information; and

The requirements of Section 26 of the Act and the ICDR Regulations.

Our work was performed solely to assist you in meeting your responsibilities in relation to your
compliance with the Act, the ICDR Regulations and the Guidance Note in connection with the
proposed IPO.

4, These Restated Financial Information have been compiled by the management from:

a)

b)

Audited Special Purpose Ind AS Financial Statements of the Company as at and for the year
ended 31 March 2024, prepared in accordance with the basis of preparation, as set out in
Note 1 to the Restated Financial Information, which have been approved by the Board of
Directors at their meeting held on 24 September 2024; and

As at and for the years ended 31 March 2023 and 31 March 2022:

i. Audited Special Purpose Ind AS Financial Statements of the Company as at and for
the years ended 31 March 2023 and 31 March 2022 (hereinafter referred to as ‘2023
and 2022 financial statements’) prepared in accordance with the basis of
preparation, as set out in Note 1 to the Restated Financial Information, which have
been approved by the Board of Directors at their meeting held on 05 August 2024.

The 2023 and 2022 financial statements have been prepared by the Company in
accordance with the Ind AS with date of transition as 01 April 2021 for the limited
purpose of complying with the requirement of getting its financial statements audited
by an audit firm holding a valid peer review certificate issued by the “Peer Review
Board" of the ICAIl as required by ICDR Regulations in relation to proposed IPO.
These 2023 and 2022 financial statements have been audited by M/s Pramodkumar
Dad & Associates, Chartered Accountants (“Other Auditor”) on which they have
issued audit report dated 05 August 2024 to the Board of Directors who have
approved these in their meeting held on 05 August 2024.

ii. From the audited financial statements of the Company as at and for the years ended
31 March 2023 and 31 March 2022 prepared in accordance with the accounting
standards prescribed under Section 133 of the Act, read with the Companies
(Accounting Standards) Rules, 2021 (‘Indian GAAP') which were approved by the
Board of Directors in their meetings held on 28 August 2023 and 11 August 2022,
respectively.
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5. For the purpose of our examination, we have relied on:

a)

Auditors’ reports issued by us dated 24 September 2024 on the Special Purpose Ind AS
financial statements of the Company as at and for the year ended 31 March 2024 as referred
in Paragraph 4(a) above.

Our report on the Special Purpose Ind AS Financial Statements of the Company for the year
ended 31 March 2024 expresses an unmodified opinion and includes emphasis of matter
paragraphs which are reproduced as follows:

Recoverability of Trade Receivables

“We draw attention to Note 13.1 to the accompanying Special Purpose Ind AS Financial
Statements, which describe an uncertainty to the outcome of an ongoing litigation with a
customer on recoverability of balance amounting to INR 292.90 million due from such
customer, which is currently pending in the Commercial Court, Jaipur. ‘The management
based on their internal evaluation and legal advice as obtained, is of the view that the
aforesaid amount receivable is good and recoverable and no liability is likely to arise on the
aforesaid matter, and accordingly, no adjustments have been made to the special purpose
Ind AS financial statements in this respect. Our opinion is not modified in respect of this
matter.”

Basis of Preparation and Restriction on Distribution and Use

“We draw attention to Note 1 to the accompanying Special Purpose Ind AS Financial
Statements, which describes the basis of its preparation. The Special Purpose Ind AS
Financial Statements have been prepared by the Company solely for the purpose of
preparation of the Restated Financial Information for the year ended 31 March 2024 to be
included in the Draft Red Herring Prospectus (‘DRHP’) as per the requirements of Section 26
of Part | of Chapter Ill of the Act, read with the Securities and Exchange Board of India (Issue
of Capital and Disclosure Requirements) Regulations, 2018 as amended from time to time
(the "ICDR Regulations") and the general directions issued by Securities and Exchange Board
of India (“SEBI”) dated 28 October 2021 through the Association of Investment Bankers of
India to the Lead Managers of the Company, to be filed with SEBI, National Stock Exchange
of India Limited and BSE Limited, in relation to the proposed initial public offering of the equity
shares of the Company. Therefore, these Special Purpose Ind AS Financial Statements may
not be suitable for any another purpose. Our report is issued solely for the aforementioned
purpose, and accordingly, should not be used, referred to or distributed for any other purpose
or to any other party without our prior consent in writing. Further, we do not accept or assume
any liability or any duty of care for any other purpose for which or to any other person to whom
this report is shown or into whose hands it may come without our prior consent in writing. Our
opinion is not modified in respect of this matter.”

Auditors’ Report issued by Other Auditor dated 05 August 2024 on the 2023 and 2022 financial
statements of the Company as at and for the years ended 31 March 2023 and 31 March 2022,
as referred in Paragraph 4(b)(i) above.

Report of the Other Auditor on the Special Purpose Financial Statements for the years ended
31 March 2023 and 31 March 2022 of the Company expresses an unmodified opinion and
includes an emphasis of matter paragraph which is reproduced as follows:
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Restriction on Distribution and Use

“We draw attention to Note 1 to the accompanying special purpose financial statements which
describes the basis of preparation used by the management for the preparation of the special
purpose financial statements. These special purpose financial statements have been
prepared solely for the purpose as explained in the aforementioned note. This report is issued
solely for the aforementioned purpose and for the use by the statutory auditors of the
Company and accordingly, this report should not be used, referred to or distributed for any
other purpose or to any other party without our prior written consent. To the fullest extent
permitted by law, we do not accept or assume responsibility to any other person in whose
hands our report may come without our prior consent in writing. Our opinion is not modified in
respect of this matter.”

Auditors' Report issued by M/s Manish Kumar Agarwal & Co, Chartered Accountants
(‘Predecessor Auditor') dated 28 August 2023 and 11 August 2022 on the audited Indian
GAAP financial statements of the Company as at and for the years ended 31 March 2023 and
31 March 2022, respectively, as referred in Paragraph 4(b)(ii) above. As informed to us by the
management, the Predecessor Auditor does not hold a valid peer review certificate as issued
by the 'Peer Review Board' of the Institute of Chartered Accountants of India and has
therefore, expressed its inability to perform any work on the restated financial information for
the aforesaid years. Accordingly, in accordance with ICDR Regulations and the Guidance
Note, restated financial information for the years ended 31 March 2023 and 31 March 2022
has been audited by Other Auditor.

6. The audits of 2023 and 2022 financial statements were conducted by the Other Auditor, and
accordingly reliance has been placed on the restated statement of assets and liabilities and the
restated statement of profit and loss (including other comprehensive income), statement of changes
in equity and cash flow statement, the summary statement of material accounting policies, and other
explanatory information (collectively, the “2023 and 2022 Restated Financial Information”)
examined by Other Auditor for the said years. The examination report included for the said years is
based solely on the examination report submitted by the Other Auditor. They have also confirmed that
the 2023 and 2022 Restated Financial Information:

a)

b)

c)

have been prepared after incorporating adjustments for the changes in accounting policies,
material errors and regrouping/reclassifications retrospectively in the financial years ended 31
March 2023 and 31 March 2022 to reflect the same accounting treatment as per the
accounting policies and grouping/classifications followed as at and for the year ended 31
March 2024,

does not require any adjustment for the matters mentioned in paragraph 6(a) above and do
not contain any modifications requiring adjustments. However, those gualifications/ adverse
remarks in the Companies (Auditor's Report) Order, 2020 issued by the Central Government
of India in terms of sub section (11) of section 143 of the Act and items relating to emphasis
of matters, which do not require any corrective adjustments in the Restated Financial
Information have been disclosed in Note 57(2) to the Restated Financial Information; and

have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note.

7. Based on our examination and according to the information and explanations given to us and also as
per the reliance placed on the examination report submitted by the Other Auditor on the 2023 and
2022 Restated Financial Information, we report that the Restated Financial Information:
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a) have been prepared after incorporating adjustments for the changes in accounting policies,
material errors and regrouping/reclassifications retrospectively in the financial years ended 31
March 2023 and 31 March 2022 to reflect the same accounting treatment as per the
accounting policies and grouping/classifications followed as at and for the year ended 31
March 2024;

b) does not require any adjustment for the matters mentioned in paragraph 6(a) above and do
not contain any modifications requiring adjustments. However, those qualifications/ adverse
remarks in the Companies (Auditor's Report) Order, 2020 issued by the Central Government
of India in terms of sub section (11) of section 143 of the Act, reporting under Rule 11(g) of
the Companies (Audit and Auditors) Rules, 2014 (as amended) and items relating to emphasis
of matters, which do not require any corrective adjustments in the Restated Financial
Information have been disclosed in Note 57(2) to the Restated Financial Information; and

c) have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note.

8. The Restated Financial Information do not reflect the effects of events that occurred subsequent to the
respective dates of approval of statutory purpose financial statements for the financial years ended 31
March 2024, 31 March 2023 and 31 March 2022 except for effects of the share split and issuance of
the bonus shares as described in Note 1 to the Restated Financial Information.

9. This report should not in any way be construed as a reissuance or re-dating of any of the previous
audit reports issued by us or by the Predecessor Auditor on the statutory purpose financial statements,
nor should this report be construed as a new opinion on any of the financial statements referred to
herein.

10. We have no responsibility to update our report for events and circumstances occurring after the date
of this report.

11. Our report is intended solely for use of the Board of Directors for inclusion in the DRHP to be filed with
Securities and Exchange Board of India and stock exchanges in connection with the proposed IPO.
Our report should not be used, referred to, or distributed for any other purpose except with our prior
consent in writing. Accordingly, we do not accept or assume any liability or any duty of care for any
other purpose or to any other person to whom this report is shown or into whose hands it may come
without our prior consent in writing.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

Rakesh R. Agarwal
Partner
Membership No.: 109632

UDIN: 24109632BKFBMO2414

Place: Mumbai
Date: 24 September 2024
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Vikran Englneering Limited (formerly, Vikran Engineering Private Limited)
Restated Financial Information

Restated Statement of Assets and Liabilities

(All amounts in INR million, unless otherwise stated)

Particulars Noles As al As at As al
31 March 2024 31 March 2023 31 March 2022
Assels
Non-current assets
a) Propery, plant and equipment 47 86.37 81.38 102.80
b) Investment properties 48 20.69 20.69 20.69
c) Intangible assels 5 2.25 9.43 16.85
d) Right-of-use assels 6 9.43 18.06 6.12
e) Financial assels
i) Other financial assets 8 336.74 51191 189.40
1) Deferred lax assets (net) 9 87.58 58.60 3610
g) Non current lax assels (net) 10 38.84 32.39 45.49
h) Cther non-current assats " 50.62 57.86 38.39
Total non-current assets 632.52 00,32 455.84
Current assels
a) Inventories 12 507.23 356.56 321.40
b) Financial assels
i) Investments 7 9.00 8.09 3.90
i) Trade receivables 13 4,638.96 3.699.07 3.640.32
i) Cash and cash equivalents 14 0.81 1.23 1.40
iv) Bank balances olher than above 15 490.00 143.03 234.20
v) Other financial assels 8 39.85 17.90 47.03
¢) Contract assets 16 2,891.64 1,946.36 42.88
d}j Other current assets i 387.93 152.12 51.76
Total current assels 8,965.42 6,324.36 4,342.89
Total assets 9,597.94 7,124.68 4,798.73
Equity and Liabilities
Equity
a) Equily share capital 17 332 2.90 2.90
b) Other equily 18 2,909.48 1,308.45 889.22
Total equity 2,912.80 131135 39212
Liabilities
Non-current liabilities
a) Financial liabllides
i) Borrowings 19 107.03 365.07 36B.59
ii) Lease liabilities 20 3.80 7.48 2.67
b) Provisions 24 28.07 21.16 19.06
Total non-current liabilities 138.90 393.69 390.32
Current liabilities
a) Financial liabililies
i) Barrowings 19 1,726.88 1,184.18 818.52
ii) Lease liabllities 20 356 9.47 3.74
jil) Trade payables
- Dues of micro and small enterprises 2 482.58 896.38 404.08
- Dues of {rade payables ather than micro and small enterprises 2,486.65 2,035.70 1,756.89
iv) Other financial liabilities 22 40.90 38.99 1.43
b) Other currenl liabilities 23 1,520.65 1,034.53 475.29
) Provisions 24 105,89 164.22 55.54
d) Current tax liabilities (net) 25 179.13 56.17 -
Total current liabilities 6,546.24 5,419.64 3,516.29
Total liabilities 6,685,14 5,813.33 3,806.61
Total equity and liabilities 9,507.94 7.124.68 4,798.73
The accompanying notes 1 to 57 form an inlegral part of he Restaled Financial Information,
This is the Reslated Statement of Assets and Liabilities
refemed to in our examination report of even date
For Walker Chandiok & LP For and on behalf of the Board of Directors
Chartered Accountanly
Firm's Regjstration N 001076N / N500013
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Rakesh R.|Aganwva . Rakesh Markhedkar Avinash
Partner 2 Chairman & Managing Direclor Whole Time Director
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Place: Mumbal
Dalo: 24 September 2024
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Dale: 24 Seplember 2024

A BAK

Ashish Bahely
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Place: Thane
Date: 24 September 2024
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Kajal Rakholiya
Company Secrelary

Place: Thane
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Vikran Engineering Limited (formerly, Vikran Engineering Private Limited)
Restated Financial Information

Restated Statement of Profit and Loss (including Other Comprehensive Income)
(All amounts in INR million, unless otherwise staled)

Particulars Notes Year ended Year ended Year ended
31 March 2024 31 March 2023 31 March 2022

Income

Revenue from operalions 26 7,859.48 5,243.05 474212

Other income 27 54.89 48.74 53.55
Total income 7,914.37 5,291.79 4,795.67
Expenses

Cosl of materials consumed 28 3,849.57 2,664.83 3,037.78

Project related expense 29 1,677.68 961.78 637.44

Employee benefils expense 30 589.63 405.26 336.81

Finance costs 31 319.87 282.16 186.96

Depreciation and amortisalion expense 32 40.51 36.98 24.97

Other expenses 33 409.65 414.04 478.15
Total expenses 6,886.91 4,765.05 4,702.11
Profit before exceptional items and tax 1,027.46 526.74 93.56
Exceptional items - gain (net) 34 - 13.04 -
Profit before tax 1,027.46 539.78 93.56
Tax expense [ (credit)

Current tax 35 307.42 134.22 56.69

Deferred tax ] (28.27)) (22.84) (29.04

279.15 111.38 27.65

Profit for the year (a) 748.31 428.40 65.91
Other comprehensive income / (loss)
Items that will not be reclassified to profit or loss:

Remeasurement of post employment benefit obligations (2.82) 1.33 0.16

Income-tax relaling to items that will not be reclassified to statement of profit or loss 0.71 (0.34) (0.04)
Total other comprehensive income/ (loss) for the year (net of tax) (b) (2.11) 0.99 0.12
Total comprehensive income for the year (a+b) 746.20 420,39 66.03
Earnings per equity share 36
Basic earnings per share (in INR) 4.92 2.89 0.45
Diluted earnings per share (in INR) 4.92 2.89 0.45

The accompanying notes 1 o 57 form an integral part of the Restaled Financial Information.

This is the Reslaled Statement of Profil and Loss (including Other
Comprehensive Income) referred to in our examinalion reporl of even date

For Walker Changibk & Co LLP
Chartered Accourltahts
Firm's Registratign Number: 001076N / N500013

Rakesh R\'.A

Pariner
Membership No. : 109632

Place: Mumbai
Date: 24 September 2024

For and on behalf of the Board of Directors

e

Rakesh Markhedkar
Chairman & Managing Director

DIN : 07009284

Place: Thane

Date: 24 Seplember 2024

e

Ashish Bahety

Chief Financial Officer

Place: Thane

Date: 24 Seplember 2024

Avinas rkhedkar
Whole Time Director
DIN : 03089201

Place: Thane
Dale: 24 Seplember 2024

Kajal Rakholiya
Company Secrelary

Place: Thane
Date: 24 Seplember 2024




Vikran Engineering Limited (formerly, Vikran Engineering Private Limited)
Financial I

Restated Statement of Cash Flows

{All amounts in INR million, unless olherwise slated)

Particulars Year ended Year ended Year ended
31 March 2024 31 March 2023 31 March 2022
A. CASH FLOW FROM OPERATING ACTIVITIES
Profil before tax 1,027.46 539.78 93.56
Adjustments for:
Balances: written offf(wrilten back) (46.50) 217 (32.62)
Depreciation and isation exp: 40.51 36.90 24.97
Finance coslts on borrowings and leases 300.71 254.97 186.21
Interest income (32.94) (21.00) (17.06)
Net gain on sale/ change in fair value of mulual fund investments (0.96) (0.24) (0.30)
Gain on sale of property, plant and equipment (net} - (0.22) (0.00)
Inventaries wrillen down 5.50 19.30 8.96
Allowance/ (write back) far expected credit loss 51.70 (27.02) 84.23
Exceplional gain (nel) - (13.04) -
Oporating profit bafore working capital changes 134548 | 791.68 347.95
(Increase)ldecrease in inventori (156.30) (54.40) (15.56)
[( Md in trade bl (991.70) (31.70) (1,253.24)
(Increase)ldecrease in conlract assets (945.20) (1,803.50) (6.20)
(Increase)/decrease in other assets (247.13) (172.66) 181.10
I ok )in trade payab 84.27 783.64 986.27
I Hd } in other liabiliti 488.00 596.74 7242
I (i ) In provisk (51.30) 110.66 (45.09)
Cash generated frem/ (used in) operations (473.88) 120.46 267.55
Income taxes paid (net) (190.89) (64.95) (77.68)|
Net cash generated from/ (used In) operating activities - [A] (664.77) 55.51 189.87
B. CASH FLOW FROM INVESTING ACTIVITIES
Payment for purchase of property, plant and equip and intangible assels (including capital (20.49) (9.34) (70.99)
advances and payable for capital goods)
Proceeds from sale of property, plant and equipmenl - 0.50 16.35
Purchase of units of mulual funds (nel) - (4.07) {0.95)
Malurity/{increase) in fixed deposits (not considered as cash and cash equivalent) (171.81) (151.31) (13.90)
Interest received 32,94 21.00 17.06
Net cash generated from/ (used in) investing activities - [B] (159.36) (143.22) (52.43)
C. CASH FLOW FROM FINANCING ACTIVITIES
1 Proceeds fram issue of equity shares {including securities premium} 815.03 & -
Principal paid on lease liabilities (8.47) (7.26) (3.49)
Interest paid on lease liabililies (0.94) (0.79) (0.61)
Proceeds from long lerm borrowings 34.76 74.04 204.24
Repayment of long term barrowings (193.54) (70.11) (53.49)
Proceeds from short term borrowings 579.44 378.15 116.78
Repaymenl of short lerm bomowings (62.57) (40.43) (259.86)
Dividend paid (39.20) (10.16) (7.99)
Finance costs on borrowings paid (299.80) (235.90) (168.32)
Net cash generated from/ (used in) financing activities - [C] 823.71 87.54 (172.74)
Net (decrease)! Increase In cash and cash equivalents - [A+B+C] (0.42) {0.17) (35.30)
Cash and cash equ al the beginning of the year 1.23 1.40 36.70
Cash and cash equivalents at the end of the year (Refer note 14) 0.81 1.23 1.40
Non-cash financing activity : Conversion of borrowings inlo equily 79.42 - -
Non-cash Investing activity : Acquisition of right-of-use assels = 19.67 9.80

Notes:
1) Figures in brackels represents oulflow of cash and cash equivalenls.

2) The restaled slatement of cash flows has been prepared under lhe "Indirect melhod” as set cul in Indian Accounting Standard (Ind AS) 7 - "Statement of Cash Flows®,
3) Reconciliation between opening and closing balances in lhe balance sheet for liabilities arising from financing activities is given in note 19 to the Restaled Financial Information.

4) The accompanying noles 1 1a 57 form an integral parl of the Reslated Financial Information

This is the Restaled Stalement of Cash Flows referred lo
in our examinalion report of even date

For Walker Chandiol oLLP
Charlered Accounlal

Firm's Regjstration

r: 001076N / N500013

Rakesh
Pariner
Membership,

Place: Mumbai
Dale: 24 September 2024

For and on behalf of the Board of Directors

| %

Rakesh Markhedkar

Chalrman & Managing Director

DIN : 07009284

Piace: Thane
Dale: 24 September 2024

Ashish Bahety
Chief Financial Officer

Place: Thane
Date: 24 Seplember 2024
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Avinash g odkar
Whale' -
DIN : 03089201

Flace: Thane
Date: 24 Seplember 2024
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~
Kajal Rakholiya
Company Secrelary

Place: Thane
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Vikran Limited
Restated Financial Infermation
Restated Statement of Changes in Equity

{All amounts in INR million, unless olherwise stated)

, Vikran Engil ing Private Limited]

A, Equity share capital

Particulars Nofes Number of shares Amount

Issued, subscribed and fully paid-up

Equily shares of INR 10 each
As at 01 April 2021 17 2,90,378 2.80
Increase/ (decrease) during lhe year - -
As at 31 March 2022 7 2,90,378 2.90
Increase/ (decrease) during the year - =
As al 31 March 2023 N 2,90,378 2.90
Increasel (decrease) during the year 41,651 0.42
As at 31 March 2024 17 3,32,029 3.32

B, Other equity

Reserves and surplus

Particulars Securities premium Retained earnings Total

As at 01 April 2021 137.40 693.78 831.18

Profit for the year - 65.91 65.91

Dividend paid during the year = (7.89) (7.99)

Other comprehensive income / {loss) (nel of tax) - 0.12 0.12

As at 31 March 2022 137.40 751.82 889.22

Profit far the year - 428.40 428.40

Dividend paid during the year - {10.16) (10.16)

Olher comprehensive income / (loss) {net of 1ax) - 0.92 0.99

Balance as al 31 March 2023 137.40 1,171.05 1,308.45

Profit far the year - 748.31 748.31

Dividend paid during the year - {39.20) (39.20)

Securities premium on equily shares issued during lhe year 894.03 - 894.03

Olher comprehensive income / (loss) (net of lax) - {2.11) (2.11)

Balance as al 31 March 2024 1,031.43 1,878.05 2,909.48

Nature of reserves:

1) Securities premium

Securities premium is used to record Ihe premium received on issue of shares. Ilis utllised in accordance wilh the provisions of the Companies Act, 2013.

i) Retained earnings
ined earnings repl the accu
remeasurement gains/ loss on defined benefit plan.

d profils / lasses made by the Company over Ihe years as reduced by di

The accompanying notes 1 to 57 form an integral part of the Reslated Financial information.
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Corporate Information

Vikran Engineering Limited (formerly, Vikran Engineering Private Limited) (the "Company” or “Vikran" or “VEEPL") is a
Company domiciled in India. The Company having CIN U9300MH2008PTC272209, is an Engineering, Procurement and
Construction (EPC) Company offering a wide range of integrated end to end services including infrastructures project,
power transmission and distribution, Extra High Voltage (EHV) substation and water infrastructure including design, supply,
civil works, construction, testing and commissioning. The registered office of the Company is located at 401, Odyssey IT
Park, Road No. 9, Industrial Wagle Estate, Thane, Maharashtra, India — 400 604.

With effect from 30 July 2024, the name of the Company has been changed from Vikran Engineering & Exim Private
Limited to Vikran Engineering Private Limited. Post that, with effect from 20 September 2024, the name of the Company
has been changed from Vikran Engineering Private Limited to Vikran Engineering Limited and accordingly, the Company
has become a public limited company with effect from such date. '

1) Basis of preparation

The Restated Financial Information comprises of the Restated Statement of Asset and Liabilities as at 31 March 2024, 31
March 2023 and 31 March 2022, the Restated Statement of Profit and Loss (including Other Comprehensive Income), the
Restated Statement of Cash Flows and the Restated Statement of Changes in Equity for the years ended 31 March 2024,
31 March 2023 and 31 March 2022 and the notes comprising material accounting policies and other explanatory
information (collectively referred to as “Restated Financial Information”).

The Restated Financial Information comply in all material aspects with Indian Accounting Standards (Ind AS) notified under
the Act, Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and other relevant
provisions of the Act.

The Restated Financial Information has been approved by the Board of Directors of the Company at their meeting held on
24 September 2024 and has been specifically prepared by the management for inclusion in the Draft Red Herring
Prospectus ("DRHP”) to be filed by the Company with Securities and Exchange Board of India (‘SEBI'), the National Stock
Exchange of India Limited and BSE Limited (collectively, the ‘Stock Exchanges') in connection with the proposed Initial
Public Offer ("IPO") of Company's equity shares of face value of INR 1 each (referred to as the 'Offer”). The Restated
Financial Information has been prepared by the management of the Company to comply in all material respects with the
requirements of:

a) Section 26 of Part | of Chapter Il of the Companies Act, 2013 (‘the Act’) as amended from time to time;

b) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as
amended to date ("ICDR Regulations"); and

¢) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered
Accountants of India ("ICAI"), as amended from time to time (the “Guidance Note").

The Restated Financial Information have been compiled from the audited special purpose Ind AS financial statements as
at and for the years ended 31 March 2024, 31 March 2023 and 31 March 2022 prepared in accordance with the Ind AS,
as prescribed under Section 133 of the Act read with Companies (Indian Accounting Standards) Rules 2015, as amended,
and other recognised accounting practices and policies generally accepted in India including the requirements of the Act.
The special purpose Ind AS financial statements for the year ended 31 March 2024 were approved by the Board of
Directors on 24 September 2024.

The special purpose Ind AS financial statements for the years ended 31 March 2023 and 31 March 2022 were approved
by the Board of Directors on 05 August 2024 and have been prepared using the financial statements which were earlier
prepared in accordance with Accounting Standards prescribed under section 133 of the Act, read with the Companies
(Accounting Standards) Rules, 2021 and other accounting principles generally accepted in India (hereinafter referred to as
‘Indian GAAP financial statements’) for the respective aforementioned periods, being the applicable financial reporting
framework of the Company in such periods. The said audited Indian GAAP financial statements have been adjusted for
the differences in the accounting principles on transition to ind AS, as per the requirements of Ind AS 101, First-time
Adoption of the Indian Accounting Standards (‘Ind AS 101'). Such audited Indian GAAP financial statements for the years
ended 31 March 2023 and 31 March 2022 were approved by the Board of Directors at their meeting held on 28 August
2023 and 11 August 2022, respectively.

The Company has transitioned to Ind AS in the financial year ended 31 March 2024 and accordingly has also prepared a
separale set of financial slatements for the year ended 31 March 2024 in accordance with Indian Accounting Standards
as specified under Companies (Indian Accounting Standards) Rules 2015 prescribed by Section 133 of the Act using 01
April 2022 as transition date for the statutory requirements under section 129 of the Act, in accordance with the roadmap
on transition to Ind AS applicable to companies as announced by the Ministry of Corporate Affairs and specified in Rule 4
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of Companies (Indian Accounting Standards) 2015. Such statutory purpose financial statements were approved by the
Board of Directors at their meeting held on 07 August 2024.

However, in accordance with the general directions issued by the SEBI dated 28 October 2021 to Association of
Investment Banker of India, the transition date considered for the purpose of Special Purpose Ind AS Financial Statements
for the years ended 31 March 2024, 31 March 2023 and 31 March 2022 is 01 April 2021, which is different from the
transition date (i.e., 01 April 2022) adopted by the Company for the preparation of first Ind AS compliant financial statements
for the year ended 31 March 2024 under section 129 of the Act. Accordingly, the Company has applied the accounting
policy choices (both mandatory exceptions and optional exemptions availed as per Ind AS 101) as on 01 April 2021 for
these Special Purpose Ind AS financial statements.

The accounting policies have been consistently applied by the Company in preparation of the Restated Financial
Information and are consistent with those adopted in the preparation of the special purpose Ind AS financial statements as
at and for the year ended 31 March 2024.

Subsequent to 31 March 2024, pursuant to a resolution passed in extraordinary general meeting of the Company dated 12
August 2024, shareholders have approved split of each equity share having face value of INR 10 each into equity shares
of face value of INR 1 each (the "split"). Further, the Company in its annual general meeting dated 26 August 2024, have
approved the issuance of bonus shares to the equity shareholders in the ratio of 50 equity shares for each share held. The
record date for the said purpose was fixed as 23 August 2024. As required under Ind AS 33 - “Earnings per share”, the
effect of such split and bonus is adjusted to the weighted average number of equity shares outstanding during the reporting
periods for the purpose of computing earnings per share for all the period presented retrospectively. As a result, the effect
of such split and bonus has been considered in this restated financial information for the purpose of calculating earnings
per share (Refer Note 36 of the Restated Financial Information).

This Restated Financial Information does not reflect the impact of any subsequent events or changes in estimates from the
respective dates of the Board of Directors meetings held for the adoption of the statutory purpose financial statements for
the respective financial years, except for the effects of share split and issuance of bonus shares, as explained above.

The Restated Financial Information have been prepared so as to contain information / disclosures and incorporating
adjustments set out below in accordance with the SEBI ICDR Regulations:

a) Adjustments to the profils or losses of the earlier periods and of the period in which the change in the accounting policy
has taken place is recomputed to reflect what the profits or losses of those periods would have been if a uniform accounting
policy was followed in each of these periods, if any;

b)Adjustments for reclassification of the corresponding items of income, expenses, assets, liabilities and cash flows, in
order to bring them in line with the groupings as per the special purpose Ind AS financial statements as at and for the year
ended 31 March 2024 and the requirements of the ICDR Regulations, if any; and

¢)The resultant impact of tax due to the aforesaid adjustments, if any.

The Restated Financial Information has been prepared using going concern assumption and on a historical cost
convention, except for certain financial assets and liabilities and defined benefit obligations, which are measured at fair
value.

The Restated Financial Information is presented in Indian Rupee (INR), which is also the Company's functional currency.
All amounts disclosed in the Restated Financial Information and notes thereto have been rounded off to the nearest million,
unless otherwise stated. Any amount appearing in restated financial information as '0.00' represent amount less than INR
5,000.

All the assels and liabilities have been classified as current or non-current, wherever applicable, as per the operating cycle
of the Company as per the guidance set out in Schedule Il to the Act. Operating cycle for the business activities of the
Company covers the duration of the project/ contract/ service including the defect liability/ warranty period and extends up
to the realisation of receivables (including retention monies) within the credit period normally applicable to the respective
project/ contract/ service. Deferred tax assets and liabilities are classified as non-current only.

The Restated Financial Information do not require any adjustment for modifications. The audit observations which do not
require any corrective adjustments in the Restated Financial Information have been disclosed in Note 57(2).

2) Material accounting policy information

a) Revenue Recognition

Revenue is measured based on the transaction price, which is the consideration, adjusted for variable considerations, if
any, as specified in the contracts with the customers. Revenue excludes taxes collected from customers on behalf of the
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government. Accruals for variable considerations are estimated based on accumulated experience and underlying
agreements with customers.

The Company satisfies a performance obligation and recognises revenue over time, if one of the following criteria is met:

- As the entity performs, the customer simultaneously receives and consumes the benefits provided by the entity's
performance.

- The entity's performance creates or enhances an asset (e.g., work in progress) that the customer controls as the asset
is created or enhanced.

- The entity's performance does not create an asset with an alternative use to the entity and the entity has an
enforceable right to payment for performance completed to date.

Performance obligations with reference to EPC contracts are satisfied over the period of time, and accordingly, revenue
from such contracts is recognized based on progress of performance determined using input method with reference lo the
cost incurred on contract and their estimated total costs. Margin is not recognised until the outcome of the contract is
certain. Transaction price is the amount of consideration lo which the Company expects to be entitled in exchange for
transferring goods or services to a customer excluding amounts collected on behalf of a third party. Revenue, measured
at transaction price, is adjusted towards liquidated damages, time value of money and price variations, escalation, change
in scope etc. wherever, applicable. Variation in contract work and other claims are included to the extent that the amount
can be measured reliably, and it is agreed with customer. Margin is not recognised until the outcome of the contract is
certain.

The Company evaluates whether each contract consists of a single performance obligation or multiple performance
obligations. Due to the nature of the work required to be performed on many of the performance obligations, the estimation
of total revenue and cost at completion is subject to many variables and requires significant judgement. The Company
considers its experience with similar transactions and expectations regarding the contract in estimating the amount of
variable consideration to which it will be entitled and determining whether the estimated variable consideration should be
constrained. The Company includes estimated amounts in the transaction price to the extent it is probable that a significant
reversal of cumulative revenue recognised will not occur when the uncertainty associated with the variable consideration
is resolved.

Contracts where the performance obligations are satisfied over time and where there is no uncertainty as to measurement
or collectability of consideration, is recognised as per the input method, based on the nature of obligations to be performed.
The Company determines the input method on the basis of ratio of costs incurred to date to the total estimated costs at
completion of performance obligation. Revenue is recognised when the Company satisfies performance obligations by
transferring the promised services or goods to its customers. When there is uncertainty as to measurement or ultimate
collectability, revenue recognition is postponed until such uncertainty is resolved.

Contract modifications are accounted for when additions, deletions or changes are approved either to the contracl scope
or contract price.

Progress billings are generally issued upon completion of certain phases of the work as stipulated in the contract. Billing
terms of the over-lime contracts vary but are generally based on achieving specified milestones. The difference between
the timing of revenue recognised and customer billings result in changes to contract assets (unbilled work in progress) and
contract liabilities. Contractual retention amounts billed to customers are generally due upon expiration of the contract
period.

The contracts generally result in revenue recognised in excess of billings which are presented as contract assets in the
restated statement of assets and liabilities. Amounts billed and due from customers are classified as receivables on the
statement of financial position. The portion of the payments retained by the customer until final contract settlement is not
considered a significant financing component since it is usually intended to provide customer with a form of security for
Company's remaining performance as specified under the contract, which is consistent with the industry practice. Contract
liabilities represent amounts billed to customers in excess of revenue recognised till date. A liability is recognised for
advance payments, and it is not considered as a significant financing component since it is used to meet working capital
requirements at the time of project mobilization stage. The same is presented as contract liability in the restated statement
of assets and liabilities.

Estimates of revenue and costs are reviewed periodically and revised, wherever circumstances change, resulting increases
or decreases in revenue determination, is recognized in the restated statement of profit and loss in the period in which
estimates are revised.

Costs to oblain a contract which are incurred regardless of whether the contract was obtained are charged-off in restated
statement of profit and loss immediately in the period in which such costs are incurred.
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Interest income is accrued on a time basis, by reference to the principle outstanding and at the effective interest rate
applicable, which is the rate that exaclly discounts estimated future cash receipts through the expected life of the financial
asset to that assel's net carrying amount on initial recognition.

Other non-operating income is recognised as and when due or received, whichever is earlier.

b) Taxes

Income tax expense comprises of current tax expense and deferred tax expenses. Current lax and deferred tax are
recognized in Restaled statement of profit and loss, except when they relate to items that are recognized in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity, respectively.

(i) Current income tax:

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions
of the Income Tax Act of the respective jurisdiction. The current tax is calculated using tax rates that have been enacted
or substantively enacted, at the reporting date.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offsel and intends either
to settle on a net basis, or to realise the asset and settle the liability simultaneously.

(ii) Deferred tax:

Deferred tax is recognized using the Balance Sheel approach on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts.

Deferred tax liabiliies are recognised for all taxable temporary differences. Deferred tax assets are recognised for all
deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except when the deferred
tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred lax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to apply lo taxable income
in the years in which the temporary differences are expected to be recovered or seftled.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assels
against current tax liabilities.

The Company recognises deferred tax liability for all taxable temporary differences, excepl to the extent that both of the
following conditions are satisfied:

s  When the Company can control the timing of the reversal of the temporary difference; and

s Itis probable that the temporary difference will not reverse in the foreseeable fulure.

c) Property, Plant and Equipment

All items of property, plant and equipment are initially recorded at cost. Cost of property, plant and equipment comprises
purchase price, non-refundable taxes, levies and any directly attributable cost of bringing the asset to its working condition
for the intended use. Subsequent to initial recognition, property, plant and equipment are measured at cost less
accumulated depreciation and any accumulated impairment losses. The carrying values of property, plant and equipment
are reviewed for impairment when events or changes in circumstances indicate that the carrying value may not be
recoverable.

The cost of an item of property, plant and equipment is recognized as an asset if, and only if, it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably.
The cost includes the cost of replacing part of the property, plant and equipment and borrowing costs that are directly
attributable to the acquisition, construction or production of a qualifying property, plant and equipment.
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ltems such as spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant and
equipment are capitalized at cost and depreciated over their useful life. Costs in nalure of repairs and maintenance are
recognized in the Restated statement of profit and loss as and when incurred.

Depreciation on property, plant and equipment is provided based on useful life of the assets as prescribed in Schedule ||
to the Companies Act, 2013 as per straight line method.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and
equipment recognised as of transition date, measured as per the previous GAAP and use that carrying value as the deemed
cost of the property, plant and equipment.

d) Investment properties

Investment properties are held to earn rentals or for capital appreciation, or both, but not for sale in the ordinary course of
business, use in the production or supply of goods or services or for administrative purposes. Investment properties are
measured initially at their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are
met and directly attributable cost of bringing the asset to its working condition for the intended use. Subsequent costs are
included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are
recognised in restated statement of profit and loss as incurred.

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its investment properties
recognised as of transition date, measured as per the previous GAAP and use that carrying value as the deemed cost of
the property, plant and equipment.

e) Intangible assets

Intangible assets such as computer software acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less accumulated amortisation and accumulated impairment loss, if
any:

Intangible assets are amortised over their estimated useful life of 3 years on straight line method and is recognised in the
restated statement of profil and loss under the head “Depreciation and Amortisation expense”. The estimated useful life of
the intangible assets and the amortization period are reviewed at the end of each financial year and the amortization period
is revised to reflect the changed pattern, if any.

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets
recognised as of transition date, measured as per the previous GAAP and use that carrying value as the deemed cost of
the property, plant and equipment.

f) Inventories

The stock of construction materials, stores, spares is valued at cost or net realisable value, whichever is lower. However,
these items are considered to be realisable at cost if the finished products in which they will be used, are expected to be
sold at or above cost. Cost is determined on weighted average basis and includes all applicable cost of bringing the goods
to their present location and condition. Revenue from sale of scrap material is presented as reduction from cost of materials
consumed in the restated statement of profit and loss.

g) Cash and cash equivalents

Cash and cash equivalents comprises cash in hand and demand deposits with banks, short-term balances (with an original
maturity of three months or less), highly liquid investments that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value. Margin money deposits, earmarked balances with banks and
other bank balances which have restrictions are presented as other bank balances.

h) Borrowing costs
Borrowing costs consists of interest, ancillary costs and other costs in connection with the borrowing of funds.

Borrowing costs attributable to acquisition and/or construction of qualifying assets are capitalised as a part of the cost of
such assets, up to the date such assets are ready for their intended use. All other borrowing costs are charged lo the
restaled statement of profit and loss.
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i) Impairment of non-financial assets

The Company assesses at each reporting date, whether there is an indication that an asset may be impaired. If any
indicalion exists, or when annual impairment testing for an asset is required, the Company estimates the asset's
recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fair value
less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or Groups of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. Impairment losses of continuing operations are recognised in the Restated
statement of profit and loss.

j) Leases

Company as a lessee

Al the commencement date of a lease, the Company recognises a liability to make lease payments (i.e., the lease liability)
and an asset representing the right to use the underlying asset during the lease term (i.e., the right-of-use asset). Right-
of-use assets are measured at cost, less any accumulated depreciation, impairment losses and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognized and
lease payments made at or before the commencement date. Right-of-use assets are depreciated on a straight-line basis
over the shorter of the lease term and the estimated useful lives of the assets. If ownership of the leased asset transfers
to the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated
using the estimated useful life of the asset.

The Company recognises lease liabiliies measured at the present value of lease payments to be made over the lease
term. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company. In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date.

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification or
a change in the lease term. The Company separately recognises the interest expense on the lease liability as finance cost
and the depreciation expense on the right-of-use asset.

The Company accounts for a lease modification as a separate lease when both of the following conditions are met:
« The modification increases the scope of the lease by adding the right to use one or more underlying assets.

« The consideration for the lease increases commensurate with the price for the increase in scope and any adjustments
to that stand-alone price reflect the circumstances of the particular contract.

For a lease modification that fully or partially decreases the scope of the lease the Company decreases the carrying
amount of the right-of-use asset to reflect partial or full termination of the lease. Any difference between those
adjustments is recognized in profit or loss at the effective date of the modification.

The Company has elected to use the exemptions proposed by the standard on lease contracts for which the lease terms
end within 12 months as of the date of initial application, and lease contracts for which the underlying asset is of low
value. The Company recognises the lease payments associated with such leases as an expense in the restated
statement of profit and loss.

k) Financial Instruments
Initial recognition and measurement

Financial instruments (assets and liabilities) are recognised when the Company becomes a party to a contract that gives
rise lo a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets (unless it is a trade receivable without a significant financing component) and financial liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities, other than those designated as fair value through profit or loss (FVTPL), are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at FVTPL are recognised immediately in restated
statement of profit and loss. A trade receivable without a significant financing companent is initially measured at the
transaction price. The amount of retention money-held by the customers is disclosed as part of trade receivables.
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i. Financial assets

All regular way purchase or sale of financial assets are recognised and derecognised on a trade date basis. Regular way
purchase or sales are purchases or sales of financial assets that require delivery of assets within the time frame established
by regulation or convention in the marketplace.

Subsequent measurement

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets:

a) Financial assets measured at amortised cost

b) Financial assets measured at fair value through profit or loss (FVTPL)

Financial assets measured at amortised cost

A financial asset is measured at amortised cost if both the following conditions are met:

« The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

« Contractual terms of the instruments give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the Effective Interest
Rate (EIR) method. EIR is the rate that exactly discounts estimated future cash receipts (including all fees, transaction
costs and other premiums or discounts) through the expected life of the debt instrument or where appropriate, a shorter
period, to the net carrying amount on initial recognition.

The EIR amorlisation is included in other income in the restated statement of profit and loss. The losses arising from
impairment are recognised in the restated statement of profit and loss. This calegory generally applies to trade and other
receivables, loans, etc.

Financial assets measured at FVTPL
Debt instrument

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization
as al amorlized cost or as FVTOCI, is classified as at FVTPL. Financial assets included within the FVTPL category are
measured at fair value with all changes recognised in the restated statement of profit and loss.

De-recognition

A financial asset (or, where applicable, a part of a financial assel or part of a group of similar financial assets) is primarily
derecognised when: :

« The rights to receive cash flows from the asset have expired, or

« The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation lo pay the
received cash flows in full without material delay to a third party under a ‘pass through’ arrangement; and either

- the Company has transferred substantially all the risks and rewards of lhe assel, or

- the Company has neither transferred nor retained substantially all the risks and rewards of the asset but has transferred
control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credil risk exposure:

- Debt inslruments measured at amortised cost e.g., bank deposits
+ Trade receivables

« Other financial assets not designated as FVTPL
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For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.
If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in
credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and
all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. Lifetime ECL
are the expected credit losses resulting from all possible default events over the expected life of a financial instrument.
The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months
after the reporting date.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables (including
lease receivables). The application of simplified approach does not require the Company to track changes in credil risk.
Rather, it recognises impairment loss allowance based on lifetime ECL at each reporting date, right from its initial
recognition.

ii. Financial liabilities
Subsequent measurement

All financial liabilities are subsequently measured at amortised cost using the EIR method or at FVTPL.

Financial liabilities at amortised cost

After initial recognition, interest-bearing borrowings and other payables are subsequently measured at amortised cost using
the EIR method. Gains and losses are recognised in restated statement of profit and loss when the liabilities are
derecognised as well as through the EIR amortisation process. Amortised cost is calculated by considering any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the restated statement of profit and loss.

Financial liabilities at FVTPL

Financial liabilities are classified as FVTPL when the financial liabilities are held for trading or are designated as FVTPL
on initial recognition. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term. Gains or losses on liabilities held for trading are recognised in the profit or loss.

De-recognition
A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
iii. Trade receivables

A receivable represents the Company's right to an amount of consideration under the contract with a customer that is
unconditional and realizable on the due date (i.e., only the passage of time is required before payment of the consideration
is due). Trade receivable without a significant financing component is initially measured at the transaction price.

iv. Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which
are unpaid. The amounts are unsecured and are usually paid as per agreed terms. Trade payables are presented based
on the operating cycle of the Company. They are recognised initially at their transaction price and subsequently measured
at amortised cost using the effective interest method.

v. Offsetting financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the restated statement of assets and
liabilities if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle
on a net basis or to realise the assets and settle the liabilities simultaneously.

1) Provisions (other than employee benefits)

Provisions are recognised when the Company has a present legal or constructive obligation as a result of pasl events, it
is probable thal an outflow of resources will be required to settle the obligation and the amount can be reliably estimated.
Provisions are not recognised for fulure operating losses.




Vikran Engineering Limited (formerly, Vikran Engineering Private Limited)
Notes to the Restated Financial Information

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined
by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect
lo any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management's best estimate of the expendilure required to settle the
present obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. The increase
in the provision due to the passage of time is recognised as interest expense.

m) Provision for warranty

The estimated liability for warranty is recorded at the commencement of defect liability period. These estimates are
established using historical information on the nature, frequency and average cost of obligations and management
estimates regarding possible future incidence based on corrective actions during the period under warranty phase.

n) Contingencies

Disclosure of contingent liabilities is made when there is a possible obligation or a present obligation that may, but probably
will not, require an outflow of resources. Where there is possible obligation or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.

Contingent assets are not recognised in the restated financial information. However, contingent assets are assessed
continucusly and if it is virtually certain that an inflow of economic benefits will arise, the assets and the related income are
recognised in the period in which the change occurs. Contingent assets are disclosed where an inflow of economic benefits
is probable.

o) Employee Benefits

Liability on account of short-term employee benefits is recognised on an undiscounted and accrual basis during the period
when the employee renders service/ vesting period of the benefit.

Defined Contribution Plan:

The Company pays contribution to the provident fund and employee state insurance corporation which is administered by
respective Government authorities. The Company has no further payment obligations once the contributions have been
paid. The Contributions are recognized as employee benefit expense in the restated statement of profit and loss to the
year it pertains.

Defined benefit plan:

Gratuity: The Company's liability towards gratuity is determined using the projected unit credit method which considers
each period of service as giving rise to additional unit of benefit entitiement and measures each unit separately to build up
the final obligation. The cost for past services s recognized on a straight-line basis over the average period until the
amended benefits become vested.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur, directly in other comprehensive income. They are included in retained
earnings in the restated statement of changes in equity and in the restated statement of assets and liabilities.

Obligation is measured at the present value of estimated future cash flows using a discount rate that is determined by
reference to market yields at the reporting date on Government bonds where the currency and the terms of Government
bonds are consistent with the currency and estimated term of defined benefit obligation.

p) Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by
the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit attributable to equity shareholders and the weighted
average number of shares outstanding are adjusted for the effect of all dilutive potential equity shares from the exercise of
options on unissued share capital. The number of equity shares is the aggregate of the weighted average number of equity
shares and the weighted average number of equity shares which are to be issued in the conversion of all dilutive potential
equity shares into equily shares.
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q) Exceptional items

When items of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that
their disclosure is relevant to explain the performance of the enterprise for the period, the nature and amount of such
material items are disclosed separately as exceplional items.

r) Segment reporting

Operaling segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker. The chief operating decision maker regularly monitors and reviews the operating result as one segment of EPC.
Thus, as defined in Ind AS 108 “Operating Segments”, the Company's entire business falls under this one operational
segment and hence the necessary information has already been disclosed in the Restated statement of assets and
liabilities and the restated statement of profit and loss.

2.1 Key accounting estimates and judgements

The preparation of the Company's financial statements requires the management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.
Management believes that the estimates used in the preparation of the financial statements are prudent and reasonable,
Examples of such estimates include estimation of useful lives of properly plant and equipment, employee costs,
assessments of recoverable amounts of deferred tax assels, trade receivables and cash generating units, provisions
against litigations and contingencies. Estimates and underlying assumptions are reviewed by management at each
reporting date. Actual results could differ from these estimates. Any revision of these estimates is recognised prospectively
in the current and future periods.

(i) Deferred income taxes

The assessment of the probability of future taxable profit in which deferred tax assets can be utilized is based on the
Company's latest forecast, which is adjusted for significant non-taxable profit and expenses and specific limits to the use
of any unused tax loss or credit. The tax rules in the different jurisdictions in which the Company operates are also carefully
taken into consideration. If a positive forecast of taxable profil indicates the probable use of a deferred tax asset, especially
when it can be utilized without a time limit, that deferred tax asset is usually recognized in full.

(i) Revenue recognition

Determination of revenue under percentage of completion method necessarily involves making estimates, some of which
are of a technical nature, concerning, where relevant, the percentage of completion, costs to completion, the expected
revenue from the project or activity and foreseeable losses to completion. Estimates of project income, as well as project
costs, are reviewed periodically. The effect of changes, if any, to estimates is recognised in the financial statements for the
year in which such changes are determined.

(iii) Current income taxes

The tax jurisdiction for the Company is India. Significant judgments are involved in determining the provision for income
taxes including judgment on whether tax positions are probable of being sustained in tax assessments. A tax assessment
can involve complex issues, which can only be resolved over extended time periods. The recognition of taxes that are
subject to certain legal or economic limits or uncertainties is assessed individually by management based on the specific
facts and circumstances.

(iv) Accounting for defined benefit plans

In accounting for post-retirement benefits, several statistical and other factors that attempt to anticipate future events are
used lo calculate plan expenses and liabilities. These factors include expected discount rate assumptions and rate of future
compensation increases. To estimale these factors, actuarial consultants also use estimates such as withdrawal, turnover,
and mortality rates which require significant judgment. The actuarial assumptions used by the Company may differ
materially from actual results in future periods due to changing market and economic conditions, regulatory events, judicial
rulings, higher or lower withdrawal rates, or longer or shorter participant life spans.
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(v) Impairment

An impairment loss is recognised for the amount by which an asset's or cash-generating unit's carrying amount exceeds
its recoverable amount to determine the recoverable amount, management estimales expected future cash flows from
each asset or cash generating unit and determines a suitable interest rate in order to calculate the present value of those
cash flows. In the process of measuring expected future cash flows, management makes assumptions about future
operating results. These assumptions relate to future events and circumstances. The actual results may vary and may
cause significant adjustments to the Company's assets.

In most cases, determining the applicable discount rate involves estimating the appropriate adjustment to market risk and
the appropriate adjustment to asset-specific risk factors.

(vi) Foreseeable losses

In case of contracts, when it is probable that total contract costs will exceed total contract revenue, the expected loss
(foreseeable loss) is recognised. Such loss is measured based on management experience of handling similar contract in
past and estimates regarding possible future incidence during the contract period.

(vii) Expected credit loss
Refer nole for Impairment of financial assets mentioned in accounting policy on financial instruments above.
(viii) Fair value of financial instruments

Management uses valuation techniques in measuring the fair value of financial instruments where active market quotes
are not available. In applying the valuation techniques, management makes maximum use of market inputs and uses
estimates and assumptions that are, as far as possible, consistent with observable data that market participants would use
in pricing the instrument. Where applicable data is not observable, management uses its best estimate about the
assumptions that market participants would make. These estimates may vary from the aclual prices that would be achieved
in an arm’s length transaction at the reporting date.

(ix) Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation as result of a past event and it is probable that the
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. These
are reviewed at each reporting date and adjusted to reflect the current best estimates. The assessment of the existence,
and potential quantum, of contingencies inherently involves the exercise of significant judgements and the use of estimates
regarding the outcome of future events.

(x) Joint arrangements

Based on the requirement of tender issuing authority/ prospective customer, the Company has formed joint arrangement
which are not body corporate. The Company applies judgment considering the underlying terms agreed with the venturer,
substance of transactions and responsibility assumed by the Company including managing operations of such venture.
Basis such assessment, if the Company determines that (a) joint control does not exist and (b) in substance it assumes
practically all the risk and rewards related to such arrangements, it considers such arrangement as its own extension.
Accordingly, as at reporting periods, the Company has included the results and transactions of such arrangements in its
financial statements and has not considered such arrangements as separate component for reporting purpose.

(xi) Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of
a lease required significant judgement. The Company uses judgement in assessing the lease term (including anticipated
renewals) and the applicable discount rate. The Company revises the lease term if there is a change in non-cancellable
period of a lease.

Standards issued but not yet effective

As on the date of release of these restated financial information, Ministry of Corporate Affairs has not issued any new
accounting standards/ amendments to existing accounting standards which are effective from 01 April 2024,
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Note 4B: Investment properties

Particulars Amount

Gross carrying amount
Balance as at 01 April 2021 20.69
Additions -
Balance as at 31 March 2022 20.69
Additions -
Balance as at 31 March 2023 20.69
Additions -
Balance as at 31 March 2024 20.69

Accumulated depreciation
Balance as at 01 April 2021 =
Depreciation charge for the year =

Balance as at 31 March 2022 -
Depreciation charge for the year -

Balance as at 31 March 2023 a
Depreciation charge for the year -

Balance as at 31 March 2024 i

Net carrying amount:

As at 31 March 2022 20.69

As at 31 March 2023 20.69

As at 31 March 2024 20.69
Notes:

i) Investment properties of the Company comprise of land in respect of which the work towards its development has not been started
as at the reporting dates.

ii) On transition to Ind AS, the Company has elected to continue with the carrying value of all investment properties measured as per
the previous GAAP and use that carrying value as the deemed cost of investment properties.

iii) The litle deeds of all the investment properties are held in the name of the Company as at the reporting dates.
iv) The Company has nol earned any income from its investment properties during the reporting periods.

v) The Company has no restrictions on the realisability of its investment properties and does not have any contractual obligations to
purchase, construct or develop the investment properties or for repairs, maintenance and enhancements.

vi) As at 31 March 2024, 31 March 2023 and 31 March 2022, the fair value of the investment properties Is INR 269.60 million, INR
237.30 million and INR 201.80 million, respectively. These valuations are based on valuation performed by an independent valuer
registered in terms of the Act. Such independent valuer has considered the circle rate issued by the local authority for determining
the fair value. Circle rates are primarily dependent on factors such as location, zoning, market trends, infrastructure, and other
amenities available in the area.
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Note 5: Intangible assets

Particulars Computer Total
software
Gross carrying amount
As at 01 April 2021 1.88 1.88
Additions 23.28 23.28
As at 31 March 2022 25.16 25.16
Additions 0.10 0.10
As at 31 March 2023 25.26 25.26
Additions 0.38 0.38
As at 31 March 2024 25.64 25.64
Accumulated amortisation
As at 01 April 2021 1.14 1.14
Amortisation charge for the year 7.7 747
As at 31 March 2022 8.31 8.31
Amortisation charge for the year 7.52 7.52
As at 31 March 2023 15.83 15.83
Amortisation charge for the year 7.56 7.56
As at 31 March 2024 23.39 23.39
Net carrying amount
As at 31 March 2022 16.85 16.85
As at 31 March 2023 9.43 9.43
As at 31 March 2024 2.25 2.25

Note: The Company has opted for deemed cost exemption for intangible assets and therefore, the carrying amount under previous GAAP
is deemed to be the cost at the date of transition. The carrying amounts as at 31 March 2024, 31 March 2023 and 31 March 2022 would
continue to remain at the amounts as they would have remained under the previous GAAP.




Vikran Engineering Limited (formerly, Vikran Engineering Private Limited)
Notes to the Restated Financial Information
(All amounts in INR million, unless otherwise stated)

Note 6: Right-of-use (ROU) assets

Particulars Leased premises Total

Gross carrying amount
As at 01 April 2021 - -
Additions (Refer note (ii) below) 9.80 9.80
As at 31 March 2022 9.80 9.80
Additions 19.67 19.67
As at 31 March 2023 29.47 29.47
Additions = -
As at 31 March 2024 29.47 29.47

Accumulated depreciation
As at 01 April 2021 - -
Depreciation charge for the year 3.68 3.68
As at 31 March 2022 3.68 3.68
Depreciation charge for the year 7.73 773
As at 31 March 2023 11.41 11.41
Depreciation charge for the year 8.63 8.63
As at 31 March 2024 20.04 20.04

Net carrying amount
As at 31 March 2022 6.12 6.12
As at 31 March 2023 18.06 18.06
As at 31 March 2024 9.43 9.43

Notes:
(i) Refer note 38 for disclosure on leased assets.

(i) Represent impact on fransition to Ind AS. Refer note 49 for details of impact on account of transition to Ind AS.
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Note 7: Investments

Particulars As at As at As at
31 March 2024 31 March 2023 31 March 2022

Current

- Units of mutual funds* 9.00 8.09 3.90
Total 9.00 8.09 3.90
Aggregate amount of quoted investments and market value thereof - - -
Aggregate amount of unquoled invesimenls 9.00 8.09 340
Aggregate amount of impairment allowance in lhe value of investments - - s
Investments carried al amortised cost - - -
Investments carried al fair value through other comprehensive income (FVTOCI) - - =
Investments carried at fair value through profit and loss 9.00 8.09 3.90

* Includes INR 3.30 million (31 March 2023: INR 2.70 million and 31 March 2022: INR 2.70 million) given as collaterals against borrowings laken by the Company.

Note: Information required under section 186(4) to the Act
(a) The Company has not made any invesiment except as disclosed above,
(b) There are no loans given during the reporting periods-:

Note 8; Other financial assets

Particulars

As at
31 March 2024

As at
31 March 2023

As at
31 March 2022

Non-current (Unsecured, considered good)

Indirect taxes refund receivable 80.00 80.00 -
Bank deposits having remaining malurity of more than 12 months* 256.74 431.91 189.40
336.74 511.91 189.40
Current (Unsecured, consldered good)
Security deposits** 7.01 5.88 9.18
Interest acerued but not due 8.71 4.99 24,91
Earnesl money deposits (EMD)** 17.23 1.88 2.24
Other receivables® 6.90 5.16 10.70
39.85 17.90 47.03

* held as margin money against barrowings, guarantees and other commitments including collateral securities {with various government authorities and banks).
** Securily deposits and EMD's are interest free non-derivative financial assets carried al amorlised cost. These primarily includes deposits given against renled premises

and for lender bidding.

A Primarily includes reimbursements receivable towards amount paid for crop compensation.
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Nole 9: Deferred tax assels (net)

ing Private Limited)

Particulars

Deferred tax liabilities arising on account of :

Deferred tax assets arising on account of
Expense allowable on payment basis
Expecled credil loss

As at As at As at
31 March 2024 31 March 2023 31 March 2022

Temporary differences between book and tax balance of property, plant and equipment - 0.20 3.10
Temparary differences betwaen right of use assels and lease liabilily 0.50 0.30 -
0.50 1.20 3.10
58.60 45.40 17.90
27.48 14.40 21.20

Temporary differences between book and tax balance of property. plant and equipment 2.00 - =
Temporary differences between righl of use assels and lease liability - - 0.10
86.08 59.80 39.20
87.58 58.60 36.10

Not deferred tax assets

The Company affsets tax assets and liabilifies anly if it has a legally enforceable right to set off current lax assels and current lax liabilities and the deferred lax assets and deferred tax

liabllilies relate to income taxes levied by the same tax authority.

{a) Movement in deferred tax assets and deferred tax liabilities from 01 April 2023 to 31 March 2024

Particulars Opening balance (Charged)/ {Charged)/ credited | Closing balance as
asat crediled to P&L to OCl at
01 April 2023 31 March 2024
Deferred tax liability arising on account of
On liming difference b book depreciation and vas per 0.90 (0.90)| - =
the Income-tax Acl, 1961
Temporary differences between right of use assels and lease llability 0.30 0.20 - 0.50
1.20 {0.70) - 0.50
Deferred tax asset arising on account of
Expense allowable on payment basis 4540 12.49 0.71 58.60
Expected credit loss 14.40 13.08 - 27.48
On timing diff book d iation and deprecialion as per - 2.00 - 2.00
the Income-lax Acl, 1961
59.80 27.57 0.71 88.08
Deferred tax assets (net) 58.60 28.27 0.71 87.58

{b) Movement in deferred tax assels and deferred tax liabilities from 01

Aprii 2022 to 31 Ma

rch 2023

Particulars ‘Opening bal. {Charged) / (Charged) / credited | Closing balance as
asat credited to P&L 1o OCI at
01 April 2022 31 March 2023
Deferred tax liabililies arising on account of
On liming difference between book depreciation and deprecialion as per 3.10 (2.20) - 0.90
the Income-tax Act, 1961
Temporary differerices between right of use assels and lease liability (0.10)’ 0.40 - 0.30
3.00 (1.80) - 1.20
Deferred 1ax assets arising on account of
Expense allowable on paymenl basis 17.90 27.84 (0.34) 45.40
Expected credil loss 21.20 (6.80) - 14.40
39.10 21.04 0.34) 59.80
Deferred tax assets ;nal! 36.10 22,84 (0.34) 58.60
(¢) Movement in deferred tax assets and deferred tax liabilities from 01 April 2021 to 31 March 2022
Particulars Opening balance (Charged) / (Charged)/ credited | Closing balance as
as at credited to P&L to OC1 at
01 April 2021 31 March 2022
Deferred tax | arlsing on t of
On timing difference belween book depreciation and depreciation as per 2.40 0.70 3.10
the Income-tax Act, 1961
Temporary differences between right of use assets and lease liabilily - (0.10)) - (0.10)]
2.40 0.60 - 3.00
Deferred tax assets arising on account of
Expense allowable on payment basis 4.50 B.44 (0.04) 17.90
Expecled credil loss - 21.20 - 21.20
9.50 29.64 {0.04) 39.10
Deferred tax assets (net) 7.10 29.04 (0.04) 36.10
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Note 10: Non-current tax assels (net)

Particulars

As at
31 March 2024

As at
31 March 2023

As at
31 March 2022

Advance lax (net)

38.84

32.39

45.49

38.84

32.39

45.49

Nole: The above amounts are nel off provisions of INR 308.10 million {31 March 2023: INR 174.90 million and 31 March 2022: INR

231.60 million) respeclively.

Note 11: Other assets

Particulars

As at
31 March 2024

As at
31 March 2023

As at
31 March 2022

Non - current:

Prepaid expenses 50.62 57.86 38.39
50.62 57.86 38.39

Current:

Advances lo employees (Unsecured, considered good) 24.08 11.42 5.26

Prepaid expenses 54.42 2597 17.15

Advances to suppliers and sub-contractors (Unsecured, considered 171.31 54.99 23.38

good) .

Balances with governmenl authorities (net) 138.12 59.74 5.97
387.93 152.12 51.76

Note 12: Inventories {valued at lower of cost and net realisable value)

Particulars As at As at As at

31 March 2024

31 March 2023

31 March 2022

Canslruclion malerials 482.16 201.53 199.40
Stores and spare parls 16.41 B.55 3.40
Goods in transil 8.66 146.48 118.60

507.23 356.56 321.40

Note: Invenlories providediwrillen off during the year ended 31 March 2024: INR 5.50 million (31 March 2023: INR 19.30 million, 31
March 2022: INR 8.96 miliion). These amounts are recognised as an expense in the restaled stalement of profil and loss.
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Note 13: Trade receivables

Particulars As at As at As at
31 March 2024 31 March 2023 31 March 2022
Unsecured:
Considered good:
- Receivable from related party (Refer note 41) 16.64 - -
- Others (Refer note 13.1) 4,622.32 3,699.07 3,640.32
Credit impaired 104.00 57.20 84,22
4,747.96 3,756.27 3,724.54
Less: Expected credit loss allowance (Refer note 13.2) (109.00) (57.20)! (84.22)
Total 4,638,96 3,699.07 3,640.32
Sub-classification of rade receivables
Considered good - secured - - -
Considered good - unsecured 4,638.96 3,689.07 3,640.32
Significant increase in credit risk = = -
Credit impaired 109.00 57.20 84.22
Less: Expected credit loss allowance (109.00) (57.20) (84.22)
4,638.96 3,699.07 3,640.32

Notes:

(a) Trade receivable includes an amount of INR 16.64 million (31 March 2023 : Nil and 31 March 2022 : Nil) from a enlily in which one of

the direclors is a pariner.

(b) Trade recelvables includes retention money amounting lo INR 1,106,30 miliion (31 March 2023 : INR 555.60 million and 31 March

- 2022 : INR 980.30 million).

Note 13,1 Trade receivables as al 31 March 2024 includes amounl from a customer amounting to INR 282.90 million (31 March 2023:
INR 202.30 million). The said cuslomer has invoked the performance guarantee and shorl closed the project in the manth of Apnl 2023.
The Company has filed a claim for recovery of dues from the customer in the commercial courl Jaipur during the curent year and the
matter is currently pending for disposal. Management, based on the contractual tenability of their claim and legal opinion obtained, is
confidenl of recovering such amount and hence Lhe same is considered good of recovery as al the reporling date, and also no liabilily is
likely to arise for the Company on the aforesaid matter and accordingly, no adjustmenls have been made o the reslated financial

infarmation in this respect.

Note 13.2: Movement in exp

d credit loss allowance :

Particulars

As at
31 March 2024

As at
31 March 2023

As at
31 March 2022

Balance at the beginning of the year

Add; Allowance made during the year

Less: Reversal of allowancel amounts written back
Balance at the end of the year

57.20 84.22 -
51.80 - 84.22

- {271.02) -
109.00 57.20 84,22
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Trade recelvables ageing (excluding expected credit loss allowance)

As at 31 March 2024

Outstanding for following periods from due date of payment

31 March 2024

31 March 2023

31 March 2022

Balances with banks in current accounts 0.14 1.03 1.00
Cash on hand 0.67 0.20 0.40
Total 0.81 1.23 1.40

Note: There are no repalrialion restriction wilh regard to above cash and cash equivalenls as al the end of respective reporting periods.

{Particulars Not Due Total
Lass thar 6 months - 1 year 1-2 years 2-3 years More than 3 years
months
(i) Undisputed trade receivables - considered good 3,875.44 315.83 63.27 64.70 11.62 15.29 4,346.15
(i) Undispuled lrade receivables - credit impaired 3.97 3.68 6.97 20.96 11.61 61.72 108.91
(iil) Dispuled lrade recei - considered good = = - 292.90 - = 292,90
(iv) Dispuled trade receivables - credil impaired - - - - - = -
Tolal 3,879.41 319.51 70.24 378.56 23,23 77.01 4,747.96
As at 31 March 2023
Outstanding for following periods from due date of payment
Particulars Not Due Total
# e L‘:::r:?:: ¢ 6 months - 1 year 1-2 years 2.3 years More than 3 years =
(i) Undisputed trade receivables - considered good 3,330.46 289.60 24.31 - - - 3,644.37
{ii) Undisputed Irade receivables - credil impaired = - 2.00 31.53 15.37 8.29 57.19
(iil) Disputed trade receivables - considered good =] - - - 54.71 - 54.71
(iv) Disputed trade bles - credil impaired - - = = - = -
Total 3,330.46 289.60 26.31 31.53 70.08 8.29 3,756.27
As at 31 March 2022
o) fing for following periods from due date of t
articul Not Di Total

Fontiealars il L‘:::::: g 6 months - 1 year 1-2 years 2-3 years Maore than 3 years

(i) Undisputed lrade ivables - considerad good 2.316.65 1,052.42 49.90 98.54 0.92 B.20 3,526.63

i) Undi: d trade receivables - credit impaired 2.32 10.36 4.98 32.85 0.92 32,79 84.22
(iii) Disputed Irade receivables - considered good - - - 113.69 - - 113.69
(iv) Dispuled trade receivables - credit impalred - - - - - - -
Total 2,318.97 1,062.78 54.88 245.08 1.84 40.99 3,724.54

Note 14: Cash and cash equivalents

Particulars As at As at As at
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Note 15: Bank balances other than cash and cash equivalents

Particulars

As at
31 March 2024

As at
31 March 2023

As at
31 March 2022

In deposits accounts 490.00 143.03 234.20
Total 490.00 143.03 234.20
Note: The above fixed deposits are held as margin money or security against borrowings, guarantees and other commitments.

Note 16: Contract assets (unbilled work in progress)

Particulars As at As at As at

31 March 2024

31 March 2023

31 March 2022

Conlracl assels (unbilled work in progress)

2,691.64

1.946.36

42.88

2,891.64

1,946.36

42.88

Note: Refer note 50 for additional details in relation to contract assets.
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Note 17: Equity share capital

4

b)

c

d)

Authorised share capital:

Equity shares of INR 10 each Number Amount
Balance as at 31 March 2021 5,00,000 5.00
Change during the year - -
Balance as at 31 March 2022 5,00,000 5.00
Change during the year - -
Balance as at 31 March 2023 5,00,000 5.00
Change during Ihe year - -
Balance as at 31 March 2024 5,00,000 5.00
Issued, subscribed and fully paid-up:
Equily shares of INR 10 each Number Amount
Balance as at 31 March 2021 2,90,378 2.90
Issued during the year - -
Balance as at 31 March 2022 290,378 2.90
Issued during the year - -
Balance as at 31 March 2023 280,378 2.90
Issued during lhe year* 41,651 0.42
Balance as at 31 March 2024 3,32,029 3.32
* Delails of shares issued during lhe year
S.No. Date of issue Number Face value Securities premium Total amount Total amount
(in INR) (in INR) (excluding {including securities
securities premium)
premium)
i 25 January 2024 20,696" 10.00 21,465.11 0.21 444.45
ii. 16 January 2024 20,955 10.00 21.465.11 0.21 450.00

* Includes 3,700 equily shares issued lo Vikran Global Infraproject Private Limited upon conversion of borrowings into equity shares during the year ended 31 March 2024.

Terms and rights attached to equily shares

The Company has only one class of equily shares having a par value of INR 10 per share. Each holder of equity shares is enlilled lo one vole per share. The equily shareholders are enlitled to dividend to be
proposed by the Board of Direclors and to be approved by the shareholders in the General Meeting, excepl interim dividend, if any. In the evenl of liquidation of the Company, lhe holders of equity shares will

be entilled to receive remaining assets of lhe Company. The distribution will be in proportion to the number of fully paid-up equily shares held by the shareholders.

Details of equity shares held by each shareholder holding more than 5% shares in the Company

Name of shareholder As at As at As at
31 March 2024 31 March 2023 31 March 2022
Number % of holding Number % of holding Number % of holding
Equity shares of INR 10 each
Deb Suppliers & Traders Private Limited 144,948 43.66% 1,44,948 49.92% 1,44,948 49.92%
Farista Financial Consultants Private Limited 1,44,430 43.50% 1,44,430 49.74% 1,44,430 49.74%
India Inflection Opportunity Trust— India Inflection 20,955 6.31% - - - -
Opportunily Fund
The above information is fumished as per Ihe shareholders register as al 31 March 2024, 31 March 2023 and 31 March 2022 respeclively.
Details of equity shares held by promoters
. As at As at As at
partiotias 31 March 2024 . 31 March 2023 31 March 2022
Number of shares % of holding Number of shares % of holding Number of shares % of hoiding
Deb Suppliers & Traders Private Limited 1,44,948 43.66% 1,44,.948 49.92% 1,44,948 49.92%
Farista Financial Consullants Private Limiled 1,44,430 43.50% 1,44,430 49.74% 1.44,430 49.74%
Rakesh Markhedkar 1,000 0.30% 1,000 0.34% 1,000 0.34%
%% change inp PRI
% change during the | % change during the | % change during the
Particulars year ended 31 March | year ended 31 March | year ended 31 March
2024 A 2023 2022
Deb Suppliers & Traders Private Limiled -6.26% - -
Farista Financial Consultanis Privale Limited -6.24% - -
Rakesh Markhedkar -0.04% - -
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* There is reduction in lhe percenlage holding of promoters during the current year as additional equity shares have been issued during the currenl year, however (here is no change in the number of equity
shares held by promaters.

e) Bonus shares / buy back / shares for consideration other than cash issued during past five years:
(i) Aggregate number and class of shares allotted as fully paid up pursuant to contracts without payment being received in cash - 3,700 shares allotted to to Vikran Global Infraproject Private Limited upon
: conversion of loan inlo equity shares during the year ended 31 March 2024.

(ii) Aggregate number and class of shares allofted as fully paid up by way of bonus shares - Nil

(iii) Aggregate number and class of shares boughl back - Nil

f) The Company has made private placement of equity shares during the year ended 31 March 2024. The Company has complied with the applicable requirements of section 42 and section 62 of the Acl and
the rules framed thereunder with respect to the same. Further, the amounts so raised have been ulilised by the Company for the purposes for which these funds were raised.

Note 18: Other equity

As at As at As al

P
i 31 March 2024 31 March 2023 31 March 2022
Securilies premium 1,031.43 137.40 137.40
Retained earings 1,878.05 1,171.05 751.82
Total 2,909.48 1,308.45 889.22
(i) _Securities premium

As at As at As at
LR 31 March 2024 31 March 2023 31 March 2022
Balance at the beginning of the year 137.40 137.40 137.40
On Issue of equity shares 894.03 - -
Bal at the end of the year 1,031.43 137.40 137.40

(ii) _Retained earnings

As at As al As at
SRR 31 March 2024 31 March 2023 31 March 2022
Balance at the beginning of the year 1,171.05 751.82 693.78
Profit for the year 748.31 428.40 65.91
Dividend paid during the year (Refer nole 44) (39.20) (10.16) (7.99)
ltems of other comprehensive income recognised in relained eamings (net of lax) (2.11) 0.99 0.12
Balance at the end of the year 1,878.05 1,171.05 751.82

N s \,é\'

N
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Hote 19: Borrowings

Particulars As al Asal As al
31 March 2024 31 March 2023 31 March 2022
Non-currenl - at amorlised cast
Secuwred
Term loans
- from banks 152,85 186.09 207.13
Less: Current maturities of long-term barrowings (55.17), (36.72) (23.27)
97.68 149.37 183.86
Vehicle loans
- from banks. 0.43 0.76 0.96
- from financial instiution E 043 164
Less: Current matiurities of fong-term botiowings (0.28) (0.65) (1.45)|
0.21 0.54 115
Unsecured
Waorking capital loans
-from banks 17.08 2222 1343
- fram financial institution 2823 3425 2554
Less: Current malurities of long-lerm bormowings (38.17)] {38.52) (25.53)|
9,14 17.95 13.44
Loan from redated party [Refer note 6() below] - 197.21 170.14
107.03 365.07 368.59
Current - at amortised cost
Secured
Currant maturitias of long-lerm bonowings 5545 arsr 24.7
Cash credn facilities 1,169.77 83r.n 645.06
Supplier bills discounted
- from financial instution 373.68 251.79 97.67
1,598.90 1,126.87 T67.44
Unsecured
Current malutities of lang-tlerm borowings asaT 38.52 2553
Working capltal loans:
-from banks 39 20 c
~from financlal institution 81.80 14.55 2555
Supplier bills discounted:
- from financial institution 810 - -
Loan from related party [Refer note 6(i) below]| - 1.33 =
127.98 57.31 51.08
1,726.88 1,184.18 £818.52

a) Nature, security and torms of rapaymant of borrowings :

1) Term loan from banks *

() Term koan from banks includes working capital term loans/general business requirement loans carrying variable interestrate ranging from 7.55% pa. to 9.53% p.a. linked to MCLR with agreed interest rate reset cliuse and is repayable in 60 lo 72
equal monthly instalments along with inierest, up to FY 2027-28, These ate primanly secured by way of first pair-passu charge on the entire current assets of the Company including invenlories, receivables and all other current assets both present as
well as future, The loan are also secured by cerain office premises, land, fixed deposils and mutual funds investments of the Company.

The loan is also secured by way of parsonal ntes by Mr, Rakesh Markh (Chairman and Managing director), Mr. Avinash Markhedkar (Director), Mrs. Kanchan Markhedkar (relative of a Ditector), Mr, Nakul Markhedkar (Relalive of a Direclor)
and Mr, Vipul Markhedkar (Relative of a Direclor), The facllly is alse secured by way of corporale guaraniee given by Farista Financials Consuliants Privale Limted (Promolar) and Deb Suppliers and Traders Privale Limited {Promalar), The above
have als0 g riain personal i b as security.

2) Vehicle loan from banks and financial insiitution;

() Vehicle boan from banks carries variable interest rate of 8.05% p-a. linked to Repo Uinked Loan Rate (RLLR}) with agreed Interest rate reset clause and s repayabla in 60 monthly instalments along wilh inferest upto FY 2025-26. The vehicles financed
theough such bomowing are forming part of the property, plant and equipment and have been hypothecaled lor the sald bomowings.

(i) Vehicle soan from financial institulion caries variable inlerest rate of 10.59% p.a. fnked to Repo Linked Loan Rate (RLLR) with agreed interast rate reset clause and was yable in 36 monthly i Jong with interest uplo FY 2023.24. The
said loan in repaid fully in the currenl year. The vehicles financed Iheough such bormowing are forming part of the property, plant and equipment and have been hypothecated far the said borrowings

3) Cash cradit faciiities

Cash credft facilities are repayabla on demand carrying variable interest rate ranaing from 8.25 % p.a, to 11.87 % p.a. Inked to MCLR. Thesa are primarly secured by way of hypathecation on the entira current assets of the Company. both present as
well as future

The facility is als0 secured by way of parsanal quaraniee by Mr. Rakesh Markhedkar (Chairman and Managing direclor), Mr, Avinash Markhadkar (Oirector), Mrs. Kanchan Markhedkar (relative of a Direclor), Mr. Nakul Markhedkar (Relative of a
Director) and Mr. Vipul Markhiedkar (Relative of a Direclor). The facility is also secured by way of corporale guaraniee given by Fansta Financals Consultants Private Limited (Promoler) and Deb Supplers and Traders Privale Limited (Promater). The
above mentigned personnel have aiso given cerlain personal immavabla properties as security.

4) Working capital loan from banks (unsecured) (current and non-current) :
Working capital loans from banks carries fned inlerest rale ranging from 14.00% p.a, to 17.50% p.a. and is repayable n 12 to 36 monthly inslalments along with inlerest.

5} Working capltal loan from financlat ( d} {current and 1)
Working capdal loans from financial inslitutions carries fixed interest rate ranging from 2.23% p.a. to 21.00% p.a. and s repayable in 10 o 38 monihly instalments along with inferest.

6) Loan from related parfies:
1) Loan laken from Vikran Giobal Infraprojects Private Limiled amounting 1o Nil as on 31 March 2024 (31 March 2023: INR 187.21 millon and 31 March 2022: INR 170,14 milfisn) which carried intercs! eate of 10.00% p.a. In the current year, pisuant to
setllement agreement, the sama has been parlly converted into 3,700 equity shares at INR 21,4751 each (including securities premium of INR 21,465.11 each) and remaining amount has been repaid.

it} Loan taken from Rakesh Markbedkar HUF amounting to Nil as on 31 March 2024 {31 March 2023: INR 1.33 millionand 31 March 2022. Nil) caniad inlerest rate of 16% p.a. and repayabla on demand, The same has been repaid in the cument year.

7) Supplier bills (secured and d)
The Company participales in supply chain fnancing (SCF)which is pi under ings under which suppliers may elect lo receiva early payment of (hair invoice from by factoring their receivable from the Company,
Securad:

Such armangemenl cartios interest rle ranging from 11,50% p.&, 1o 13.75% p.a. and are ropayable wihina poriad of 3 1o 6 manths, The same are secured by way of bank guaraniees provided snd cerain fixed doposits of the Company

Unsecured:
Ursecured SCF camies inleres! rate of 11.25% pa and is tepayable wilthin a period of 3 months.
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b)) The quartery reluins(statements of cumrent assets filed by the Campany with bark is in agreement with the books of accounts for the quartars of the year ended 31 March 2024 except for fofioving instances:

Name of the bank Warking capltal limits | Nature of currenl assels held as Quarter ended PanAquIazs :.:I Amount disclosad as | Amount as per books Difference’
sanctioned security securities provided per relurn of accounts
Invantories 473.02 440.72 3230
1,300.00 June 2023
Trada recaivables 462056 4,488.98 140.58
Inisiive 540,90 495.19 44,80
1,300.00 2023
TradeiEceiiatles 4,060.11 4042.43 2668
All the currenl assets of the
Consortim of banks ik Ivariloiies 55650 51347 5312
1,300.00 Decermber 2023 — _
B tchiatls 382389 379044 3345
esalones 51124 507,28 386
1,300.00 March 2024 Trade receivables
6,490.36 6,163.68 326,66
*The differences are dus lo basis financial by the Company.
b(ii) The quattedy relums/statements af current assets fied by lhe Company with bank is in agreement with the books of accounts for ihe quarters of the year ended 31 March 2023 except for following instances:
Hame of the bank Warking capital limits | Nature of current assets held as Quartor ended Particulars of Amount disclosed as | Amount as per books Difforance**
sanctioned security securities provided per return of accounts
890,00 Juna 2022 Inventores 288.87 288.62 (10.25)
Trade receivables 2,170.34 2,781.59 11.24
890,00 i nsaciotitil . 2022 Inventaries 338.16 32907 {8.99)
- cisimmenia Trade recetvables 210887 201290 (96.97]
Consortm of banks CRESEE 7
890.00 December 2022 Invenlories 302,79 20455 (8.24)
Trade recaivablos 1,863.45 1,876.83 (86.61)
890.00 March 2023 Imventaries 28142 2777 (4.25)
Trade receivables 5,662.13 5515.50/ {166.63)
** The di: are on actount of fied with the lenders on il prepared on provisional basis. Stalutory deductions are recorded as and when it appears on lax depariment portal. The to kenders is as per the
given nomms.
b)(iil) The quarterly refurns/slalements of curenl asssts filed by the Company wilh bank is in agreement with the books of accounts for the quarters of the year ended 31 March 2022 excepl for following instances:
Working capital limits | Nature of current assets held as Particulars of Amount disclosed as | Amounl as per books o
B sanctioned security Gositsarid securities provided perreturn of accounts LT
Inventarios 320.18 31953 (9.63)
790.00 June 2021
Trade receivables 2,176.27 2,150.51 (25.76)
Inventories 44542 445.84 2
790.00 2021
Trade receivables 1.661.54 1,633.55 (27.99)
Consortin ol barks A.Iﬂmug;rp:iselsum
4 Invanofies 291.08 290.02 (1.06)
780.00 December 2021
Trade receivables 2,084,08 2,054.48 (29,60}
Inventories 22812 3214 93.29
7580.00 March 2022
Trade receivables 3,750.30 368535 (64.95)
“=“The discrepancies are on account of stalement filed with Ihe kenders on finandial stalement prepared an provisional basis. Statulery deduclions are recorded as and when i appears on | P potal. Tha to lenders is calculaled as per the

given norms.

) Tha Campany has utilised tha borrowings for tha specific purposa for which it was oblainad.

d) The Company has not been deciared witful defaulter by any bank or financlal institution or lendar during the reporting periads and there are no fnancial

ribed in tha terms & conditions of borrowings.

requiring
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Vg Private Limited)

) Reconciliation between opening and closing balances in the balance sheet for liabilities arising from financing activities as required by Ind AS 7 “Statement of Cash Flows™ Is as under:

As al Non-cash changes As at
Particulars 01 Aprll 2023 Cafiinllowy LI Interest accrued Other changes 31 March 2024
Equty share capltal (Refer note (i) below) 2.90 0.38 - - 0.04 33z
Securities premium (Refer note (i) below) 137.40 B14.61 - - . 7942 1,021.43
Long-temm borrowings (inchuding current maturities) 440.96 3476 (193.54) - (79.42) 198,66
Lease liablities (Refor nate (i} below) 1693 - (10.41) 084 (0.10)] 7.36
Short-larm borrowings (Refer note (i) below) 1,108.28 579.44 {62.57). 0.00) 6.00 1,635.25

Asat Non-<ash changes As at
Particulars 01 Aprll 2022 Cashinflows Cash outflows derastacoruad Cttvor-clarais 31 Macch 2023
Equty share capital 290 = = = 2.90
Securties premium 137.40 * = - - 137.40
Long-tarm bomowings (inchuding current matunties) 418.85 74.04 (70.11)) 18.18 - 440.96
Lease labilies (Refer nole () below) 6.41 - (B.04) 0.79 17.68 1693
Shori4enm borrowings (Refer nate (i) below) 768.36 378.15 ;40,43)! = 220 1,108.28

N As sl MNon-cash changes As at

Particufars 01 April 2021 LA A Interest accrued Other changes. 3 March 2022
Equity share capital 290 - - 2 - 2.90
Securities pramium 137.40 - - - 13740
Leng-arm borrawings (including current malurilies) 2560.51 204.24 17.56 - 418.85
Leasa liabilitias (Refer note (il below) * - b 6.41 641
Shert-term botrawinks (Refer note (i) below) 911.43 116.78 = = 768.26

Notes :

(I} Other changss in equity share capital and securilies pramiurm is on aocounlolequlv shares |isu¢d during the year for consideration oiher than cash.
(i) Other changes in borrowings is account of fsation of ancllary of ino equiy during the year ended 31 March 2024 and on account of of amorlsation of ancillary borrowing cost during the year ended 31

March 2023,
(i} Olher changes in kease habities s on account of lease kabilties recognised in accordance with Ind AS 116 in the respective years including othar adjustments therean inlease kabiities.

f) The Company has not in of loans or other borrowlngs to any londer or in the payment of interest theraon, except for tho below:

(1) For the year ended 31 March 2023:

Mature of borrowing Name of londer P"":Ip:: di:f::‘.l;n;:‘t:’l ot Ram:’ﬂ?':;:e' of
Kotak Mahindra Bank 48| Less than 30 days
IDFC Firs| Bank Limited 20| Less than 30 days
Axis Bank Limited .67 | Less than 30 days
Axis Bank Limiled . 71| 30 1o 45 days.
Unity Small Finance Bank Limited .85| Less than 30 days
HODFC Bank Limited .24 | Less than 30 days
= Fedbank Finandlal Services Limited 46| Less than 30 days
Working capital loan Ciix Capital Services 44 Less than 30 days
Tala Capital F ? 0.94] Less than 30 days
[ ise Financial services 2.20] Less than 30 da
Accura Gaphal Privale Limied nfsiﬁmﬁ—g
Richbond Capiial Private Limfted 3.60| Less than 30 days
Mangal Credil & Fincarp Limited 0.50| Less lhan 30 days
Cradil Trade Link 25.50] Less than 30 days
Invoice Mart 24,34 Less than 30 days
Suppler bills discounted k1 Exchay 2.25} Less than 30 days
lelL 39.67| Less than 30 days
Mole 20: Lease Liabilities
Parliculars. As al As al As at
31 March 2024 31 March 2023 31 March 2022
Hon-current
Lease liabities (Refer nole 38) 3.80 746 26T
3.80 T.46 2.67
Current
Lease liabiies (Refar note 38) 3.56 947 3.74
3.56 9.47 3.74
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Note 21; Trade payables

Particulars Asal As at
31 March 2024 31 March 2023 31 March 2022
Duesto:
- Micro enterprises and small enlerprises (MSE) 482.58 896.38 404.88
- Trade payables othes than MSE 2,486.65 2,035.70 1,756.89
|Total 2,969.23 2,832.08 2,161.77

(a) Trade payables are generaly non-interest bearing and are settied within normal opsrating cycle of the Compary.
{b) Trade payables inchides retenlion mory amounting (o INR 574,30 milion (31 March 2023 : INR 358.60 mifon and 31 March 2022. INR 235.50 mdfian)

Meote: Micra and Small Enterprises under the Micro, Small and Medium Enterprises Davelopment Act, 2006 (MSMED Act) have been delermined based on tha information as
available with the Company and ihe detals of amounl outslanding due to thom are as given below:

Particulars

Asal
31 March 2024

As at
31 March 2023

As at
31 March 2022

(3} The principal amount and (he interest dug thereon emairing unpaid 1o
any supplier as al (he end of each accounling yaar

- Principal amount dus to micro and small enterprises
- Interest due on above:

(b) The amount of inlerest paid by the buyer in terms of Section 16 of the|
Micro, Small and Medium Enlerprises Development Acl, 2008, along with
the amourt of the payment made to the supplier bayond the appointed
day duing each accounting year.

(c) The amount of interest due and payable for the pericd of delay in
making payment {which have been paid but beyond the appointed da
during the year) butl without adding the inlerest specified under the Micro,
Small and Metfium Enterprisas Developmeant Act, 2006.

(d) The amount of interest accrued and remaining unpaid at the end of|
each accounting year.

(e) The amounl of further inlorest remaining due and payable even in the
succeeding years, unll such date when the inleres! dues above are
actually paid to the small enterprise, for the purpese of disaiowance of 8
deductible expendture undar Section 23 of the Micro, Small and Medium
Enterprises Developmant Act, 2006,

457.58
2504

17.60

2504

866.03
28.35

2037

2835

384.90
10.00

0.58

10.00

Ageing:
As at 31 Mareh 2024
Particutars Not Duo Quistanding for following pariods from due dato of payment Total
Less than 1 year 1-2 years 2-3 years More than 3 years
{1) Undisputed dues - MSE 365.66 118.91 = 0.01 - 4B2.58
(i) Undisputed dues - Others* 1,583.85 779.93 85.37 37.50 = 2,4B6.65
(i) Disputod duos - MSE 3 = : 3 - <
{tv) Disputed dues - Olhers = = = ] = =
Total 1,949.51 896.84 85.37 37.51 - 2,969.23
* Includes unbilled lrade payables within the category ‘Not Due’ amounting lo INR 212.80 million.
As at 31 March 2023
Particulars. Naot Due Outstanding for following periods from due date of payment Total
Less than 1 year 1-2 years 23 years More than 3 years
) Undisputed dues - MSE 79596 100.34 0.03 = 0.05 896.38
i) Undisputed dues - Others® 180491 151,53 67.84 B.57 2.90 2,035.75
{ii) Disputed dues - MSE - = - - = 3
) Disputed dues - Others - = 0.02 0.08 - 0.10
Total 2,600.87 251.87 67.89 B.65 235 2,932.23
* Inchodes unbiled trade payables within the calegory "Nol Due’ amounting 1o INR 449.30 mlon.
As at 31 March 2022
Particulars Not Dug far iing perlods from due date of payment Total
Less than 1 year 1-2 years 23 years More than 3 years
(1) Unde dues - MSE 39920 5.68 - - = 404.88
| (i) Undisputed dues - Olhars® 1,589.55 B3.36 36.09 44.46 1.18 1,756.62
(6] Disputed dues - MSE - - B S = .
(i) Disputed dues - Olhers 0.04 = 0.17 = - .21
Total 1,988.79 91.04 36.26 44.46 1.16 2,161.71

* Includes unbied Irade payables within the category "Not Due” amounting to INR 7.30 mifion
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Note 22: Other current financial liabilities

Particulars

As at
31 March 2024

As at
31 March 2023

As at
31 March 2022

Employee related payables
Payable for capital goods

39.78 37.26 0.86
1.12 1.73 0.57
40.90 38.99 1.43

Note 23: Other current liabilities

Particulars

As at
31 March 2024

As at
31 March 2023

As at
31 March 2022

Contract liability (Refer note 50) 1,475.94 873.13 279.36
Advance from cuslomers - revenue received in advance (Refer note 50) 20.13 129.02 179.76
Statutory dues payable 24.58 32.38 16.17
Total 1,520.65 1,034.53 475.29
Note 24: Provisions
Particulars As at As at As at

31 March 2024 31 March 2023 31 March 2022
Non-current

Provision for warranty
Provision for gratuity (refer note 37)

Current

Provision for foreseeable losses

Provision for warranty

Provision for gratuity (refer note 37)

Provision for compensated absences (refer note 37)

5.88 4.59 3.78
22,19 16.57 15.28
28.07 21.16 19.06
79.77 145.83 42.16

1.87 4.79 1.98

3.14 1.92 0.18
21.11 11.68 11.22

105.89 164.22 55.54
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Note 24.1: Movement in provision for foreseeable losses

Particulars As at As at As at
31 March 2024 31 March 2023 31 March 2022
Balance at the beginning of the year 145.73 42.16 11.57
Recognised during the year 11.65 130.56 30.59
Utilised/reversed during the year (77.57) (26.99) -
Balance at the end of the year 79.81 145.73 42.16
In case of contracts, when it is probable that total contract costs will exceed total contract revenue, the expected loss (foreseeable loss) is
recognised as an expense immediately in the restated statemenl of profit and loss.
Note 24.2 : Movement in provision for warranty (current and non current):
Particulars As at As at As at
31 March 2024 31 March 2023 31 March 2022
Balance at the beginning of the year 9.38 5.76 5.06
Recognised during the year 4.68 13.98 6.49
Utilised/reversed during the year (6.31) (10.36) (5.79)
Balance at the end of the year 7.75 9.38 5.76

The Company has made provision for expenses expecled to be incurred during defect liability period which are in lhe nature of assurance warranty.
The Company expects to incur the related expenditure over the defect liability period.

Note 25: Current tax liabilities

Particulars

As at
31 March 2024

As at
31 March 2023

As at
31 March 2022

Income tax liabilities (net of advance taxes paid - INR 128.30 million as at
31 March 2024 and INR 78.00 million as at 31 March 2023)

179.13

56.17

179.13

56.17
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Notes lo the R d Fi ial
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Note 26: Revenue from operations

Particulars

Year ended
31 March 2024

Year ended
31 March 2023

Year ended
31 March 2022

Sale of services:

Income from engineering, procurement and construction (EPC) services® 7,766.89 5,243.05 4,742.12

Other operating revenue:

Liabilities {project related) no lenger required lo be paid, wrillen back 26.63 -

Reversal of provision lowards foreseeable losses on conleacls (net) 65.96 - -
7,859.48 5,243.05 4,742.12

*Note: Refer note 50 for additional details.

Note 27: Other income

Particulars Year ended Year ended Year ended

31 March 2024

31 March 2023

31 March 2022

Interest income on:

31 March 2024

31 March 2023

- on bank deposits 3294 20.28 17.06
- on income lax refund - 0.7z -
Olher non operaling income:
Provisions no longer required written back 20.90 - 34.75
Gain on sale of property, plant and equipment {net) - 0.22 0.00
Gain on mutual fund investments (on sale and fair value changes) 0.96 0.24 0.30
Allowance for expected credil loss writlen back - 27.02 -
Miscellaneous income 0.69 0.26 1.44
54.89 48.74 53.55
Note 28: Cost of i ial d (including stores and spares)
Particulars Year ended Year ended Year ended
31 March 2024 31 March 2023 31 March 2022
Cos! of materials consumed (Refer note 12) 3,849.57 2,664.83 3,037.78
Total 3,849.57 2,664.83 3,037.78
Reconciliation of cost of materials consumed :
Opening slock 210.08 202.80 276.71
Opening stock in transit 146.48 118.60 38.10
Add: Purchases during the year (net) 4,000.24 2,699.99 3,044.37
Less: closing slock 498.57 210.08 202.80
Less: closing stock in transit 8.66 146.48 118.60
3,849.57 2,664.83 3,037.78
. Note 29: Project related expense
|Particulars Year ended Year ended Year ended

31 March 2022

Sub-conltracling charges 1,278.04 783.15 492.84
Technical consultancy charges 281.28 77.70 16.18
Plant and machinery hire charges (Refer nole 38) 32.79 21.57 37.56
Transportation charges 3248 14.66 18,72
Loading and unloading charges 30.23 17.33 24.32
Survey costs 11.27 11.73 -
Warranly expenses 468 13.¢8 6.49
Other project expenses 6.91 21.66 41.33
1,677.68 961.78 637.44
Note 30: Employee benefils expense
Particulars Year ended Year ended Year ended
31 March 2024 31 March 2023 31 March 2022
Salaries and bonus (including directors’ remuneration) 530.35 361.97 300.44
Gontribution to provident and other funds (Refer note 37) 22,92 17.09 16.20
Staff welfare expenses 18.30 17.51 11.25
Graluity expense (Refer note 37) 7.75 5.86 5.56
Compensated absences expense (Reler nole 37) 10.31 2.83 3.36
589.63 405.26 336.81
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Note 31: Finance costs

Particulars

Year ended
31 March 2024

Year ended
31 March 2023

Year ended
31 March 2022

Interest expense on:

31 March 2024

- borrowings cartied al amartised cosl 234,07 189.61 134.21
- delayed paymenl of statutory dues 1.56 6.82 047
- lzase liabilitios (Refer note 38) 0.94 0.79 0.61
- delayed payment to micro and small enterprises vendors. 17.60 20.37 0.58
Olher borrowing costs® 65.70 64.57 51.39
319.87 282.16 186.96
“primarily includes loan processing charges, guarantee charges and other charges.
Note 32: Depreciation and isatl {i]
Particulars Year ended Year ended Year ended
31 March 2024 31 March 2023 31 March 2022
Depreciation on property, plant and equipment (Refer note 4A) 24,32 21.73 14.12
Depreciation on right of use assels (Refer note 6} 8.63 7.73 368
Amortisation on inlangible assets (Refer note 5) 7.56 7.52 747
40.51 36.98 24.97
Note 33: Other expenses
Particulars Year ended Year ended Year ended

31 March 2023

31 March 2022

Electricity expenses 5.63 4.18 3.70
Rent expense (Refer note 38) 32.37 20.36 24.26
Repairs and mainlenance - buildings 0.42 0.36 0.32
Repairs and maintenance - olhers 25.74 17.85 15.61
Securily charges 33.47 22.21 23.37
Insurance 23.62 12.87 171
Rates and laxes 34.19 31.99 33.97
Vehicle hire charges (Refer note 38) 34.57 33.73 55.35
Audilor's remuneration (Refer nole 39) 3.30 263 2.10
Travelling and conveyance 32.81 24.59 18.65
Consulting and profassional fees 80.25 93.64 107.87
Sile expenses 13.94 17.94 27.92
Donation 5.03 0.62 1.34
Printing and stationary 4.97 3.72 3.44
Bank charges 9.49 3.16 0.55
Business promation expenses 5.15 6.07 573
Provision for foreseeable losses on conlracts (net) = 103.65 30.59
Contribution to political party - - 4.00
Corporate social responsibility expenses (Refer nole 42) 6.38 5.34 5.63
Allowance for expected credit loss 51.70 - 84.23
Miscellaneous expenses 6.62 9.13 17.81
409.65 414.04 478.15 |
Note 34: Exceptional items - (loss)/ gain
Particulars Year ended Year ended Year ended
31 March 2024 31 March 2023 31 March 2022
Indirect laxes provision writlen back - 127.40 -
Pravision writlen back to the extent no longer cansidered payable - 40.60
Trade receivables wrilten off - (154.96) -
Net exceptional gain - (loss)/ gain - 13.04 i
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Note 35: Current tax and deferred tax

{a) Income tax expense through the restated statement of profit and loss

Particulars

Year ended
31 March 2024

Year ended
31 March 2023

Year ended
31 March 2022

Current fax:

31 March 2024

Current lax on prafits for the vear 307.42 134.22 56.69
Deferred tax credit:

In respect of current vear origination and reversal of temporary differences (28.27) (22.84)) (29.04)/
Total 279.15 111.38 27.65
(b) Income tax on other comprehensive incomo
|Particulars Year ended Year ended Year ended

31 March 2023

31 March 2022

Total

Deferrad tax credil / (expense) 0.71 (0.34) (0.04))
0.71 (0.34) {0.04)

(c) Movement of income tax assets [ (liabilities) - net

31 March 2024

Particulars As at 31 March 2024 | As at 31 March 2023 | As at 31 March 2022
Opening balance (nef) (23.78) 4549 24.50
Taxes paid during the year (net) 190.91 64.95 77.68
Incame tax charge during the year (307.42) (134.22) (56.69)
Closing balance (140.29) (23.78) 45.49
(d) Reconcitiation of tax expense and the accounting profit multiplied by India's applicable tax rate:

Particulars Year ended Year ended Year ended

31 March 2023

31 March 2022

31 March 2024

Accounting profit before income tax 1,027.46 539.78 93.56
Applicable income tax rate (in %) 2517% 2517% 2517%
Computed expecled lax expense 258.59 13585 23.55
Tax effect of amount which are nol (taxable) deductible in calculating taxable income 48.83 (1.63) 33.14
Deferred tax on origination/reversal of lemporary differences (28.27) {22.84) (29.04)
Tax expense reported in the restated statement of profit and loss 279.15 111.38 27.65 |
Note 36: Earnings per equity share

Particulars Year ended Year ended Year ended

31 March 2023

31 March 2022

Nel profit atiributable te equily shareholders for the year (a]

Weighted average number of equity shares oulstanding during the year

Add: Effect of split of equily shares subsequent to 31 March 2024 (Refer note (i) below)

Add: Effect of Bonus shares issue subsequent to 31 March 2024 (Refer nole (i) below)

Total weighted average number of equity shares for basic earnings per share {Refer note {jii) below) [b]
Dilutive potential equity shares

Total weighted average number of equity shares for diluted earnings per share [c}

Basic eamings per share (in INR) [aib]

Diluted earnings per share (in INR) [a/c]

Face value per share (in INR) (Refer note {i) below)

748.31 428.40 65.91
298,518 2,90,378 2,890,378
26.86.661 26,13,402 26,13,402
14,92,58,962 14,51,89,000 14,51,89.000
152244141 14,80.92,780 14,80.92.780
15,22,44141 14,80,92,780 14,80,92,780
4.92 2.89 0.45

4.92 2.89 0.45

1.00 1.00 1.00

Notes:

(i) Subsequent to 31 March 2024, pursuant lo a resolution passed in extraordinary general meeting of the Company dated 12 Augusl 2024, shareholders have approved splil of each equity share

having face value of INR 10 each into equity shares of face value of INR 1 each (the “*spiit").

(ii) The Company in ils annual general meeling daled 26 August 2024, have approved lhe issuance of bonus shares to the equily shareholders in the ralio of 50 equily shares for each share held.

The record dale for the said purpose was fixed as 23 August 2024,

(iii) As required under Ind AS 33 - "Eamings per share”, the effect of split and bonus s adjusled for the purpose of compuling earnings per share for all the period presented relrospeclively.
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Note 37: Employee benefits

1. Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short term employee benefits. Benefits such as salaries, Incentives and allowances,
short lerms compensaled absences, elc., and the expected cosl of bonus, ex-gralia are recognised in Lhe year in which the employee renders the related service.

2. Long term employee benefits
(i) Defined benefit plan

(a) Gratuity (unfunded)

The Company provides for graluity for employees in India as per lhe Paymenl of Graluity Act, 1972. Employees who are in confinuous service for a period af § years are eligible for
gratuity. The amount of gratuily payable on retirement/termination Is the employees lasi drawn basic salary per month computed proportionately far 15 days salary multiplled for the

number of years aof service.

The following lables summaries the components of net benefits expense recognised in the reslated statement of profit and loss (including other comprehensive income) and the amount
recognised in the restaled slatemenl of assets and liabilities for the defined benefil plan.

Change in the present value of the defined benefit obligation:

As at

As at

As at

31 March 2024 31 March 2023 31 March 2022

Opening defined benefit obligation 18.49 15.46 11.42
Interest cost 1.30 1.09 0.77
Current service cost 6.45 4.77 4.79
Benefits paid (1.83) 0.72) (0.31)
Acluarial (gain)/ loss en obligation 0.92 (2.11) (1.21)
Closing defined benefit obligation 25.33 18.49 15.46
Amount recognised in the statement of assets and liabilities:
Present value of defined benefit obligation at the end of the year 25.33 18.49 15.46
Net liability recognised in the statement of assets and liabilitles 25.33 18.49 15.46
Currenl 3.14 1.92 0.18
Non-current 2219 16.57 15.28
Total 25.33 18.49 15.46
Year ended Yearended  Year ended
31 March 2024 31 March 2023 31 March 2022
Exp r ised in the d stats t of profit and loss
Currenl service cost 6.45 4.77 4.79
Interest cost 1.30 1.09 0.77
Net exp recognised in the restated stat t of profit and loss 7.75 5.86 5.56
Expense recognised in the other comprehensive income:
Acluarial (qain)/ loss on defined benefit obligations 0.92 (2.11) (1.21)
Net expense recognised in the total comprehensive income 0.92 (2.11) (1.21}
Breakup of actuarial loss/ (gain)
Due to change In financial assumplions 0.66 (0.44) (0.84)
Due to experience 0.15 (1.67) (0.37)
Due to demagraphic assumption 0.11 - -
0.92 (2.11) {1.21)
Actuarial assumptions used
Year ended Year ended Year ended
31 March 2024 31 March 2023 31 March 2022
Discount rale (% per annum) 111% 7.38% 7.19%
Salary growth rate (% per annum) 6.00% 6.00% 6.00%
Demographic assumptions used:
Year ended Year ended Year ended
31 March 2024 31 March 2023 31 March 2022
Mortality rate Indian Assured Lives Mortality Indian Assured Lives Mortality Indian Assured Lives Mortality
(2012-14) Ullimate lable (2012-14) Ullimate lable (2012-14) Ultimate table
Relirement age (in vears) 58 58 58
Average [ulure service (in vears) 20 20 19
Attrition rate (% per annum) 2.00% to 10.00% 1.00% 1.00%

These assumplions were developed by lhe manag Wl with Lthe

of independent actuarial appraisers. Discount faclors are detormined close lo each year end by relerence

to government bonds of refevant economic markets and hal have terms Lo malurity approximaling to the lerms of the related obligation. Other assumplions are based on management's
historical experience. The estimate of future salary increase considared in acluarial valuation take account of inflation, seniority, promotion and other relevant factors such as supply and

demand in the employmenl markel.
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Sensitivity analysis

The reported figures are sensitive lo the acluarial assumptions, The changes to the defined benefit obligations for increase / decrease of 1% from assumed discount rate, salary growth
rale and attrition rate are given below. In presenting the sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit methad
at the end of the reporting period, which is the same method as applied in calculating the defined benefil obligation. The sensilivity analysis is based on a change in one assumption
while not changing all olher assumptions. This analysis may nol be representative of the actual change in the defined benefil obligation as il is unlikely Ihat the change in lhe
assumptions would occur in isolation of one another since some of the assumplions may be co-relaled. The following table summarises the effects of changes in these actuarial
assumptions on the defined benefit liability at year-end. There was no change in the methods and assumptions used in preparing the sensilivity analysis from previous year.

Year ended Year ended Year ended
31 March 2024 31 March 2023 31 March 2022

Increase by 1% Decrease by 1% Increase by 1% Decrease by 1% Increase by 1% Decrease by 1%
Discounl rate
Change in the defined benefit obligation (2.22) 262 (2.05) 2.48 (1.83) 222
Salary growth rate
Change in the defined benefil abligation 2.76 (2.37) 2.58 {2.18) 230 (1.93)
Attrition rate
Change in the defined benefil obligation 0.07 (0.10) 0.7 (0.22) 0.09 (0.12)
The defined benefit obligations shall mature after year end as follows :

As at As at As at

31 March 2024 31 March 2023 31 March 2022

1sl following year 3.14 1.92 0.18
2nd following year 0.87 0.24 3.80
3rd following year 2.78 0.31 4.83
4th following year 3.09 1.80 351
5th following year 1.18 2.07 3.90
6 years and onwards uplo 10 years 7.33 377 3.90

Other information

Number of aclive members 674 508 397
Weighted average duration of Lhe projected benefil obligation for graluity (in years) 15 19 20
Adijusted average future service (in years) 14 20 19

(b) Compensated absences
Compensated absences is a non-funded defined benefil scheme. The obligation for leave entillement is recognized in the same manner as graluity.
The expense lowards compensaled absence recognised in the restated stalement of profit and loss for the year is INR 10.31 million (31 March 2023 : INR 2.83 million, 31 March 2022:

INR 3.36 million).
Amount of actuarial loss recognised in other comprehensive income during the year is INR 1.90 million (31 March 2023 : INR 0.78 million, 31 March 2022: INR 1.05 million).
Amount recognised in d stal 1 of assets and liabilities as al 31 March 2024 INR 21,11 million (31 March 2023: INR 11.68 million, 31 March 2022: INR 11.22 million).

{ii) Defined contribution plan

The Company pays fixed contribution (o the provident fund, employee's slale insurance corporation entities and labour welfare fund in relation to several state plans and insurances for
individual employees. This fund is administered by the respective Government authorities, and the Company has no legal or conslructive obligations to pay contributions in addition loits
fixed contributions, which are recognised as an expense in the year Ihal relaled employee services are received.

The Company's conlribution to defined conlribulion plan recognised as employee benefil expenses is as below:

Year ended Year ended Year ended

Particulars 31 March 2024 31 March 2023 31 March 2022
Employer's contribution towards Providenl Fund (PF) 22.90 17.06 16.15
Employer’s contribulion lowards Employee's State Insurance Corporalion (ESIC) 0.01 0.02 0.04
Employers conlribulion towards Labour welfare fund (LWF) 0.01 0.01 0.01

22.92 17.09 16.20
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Note 38: Leases

The Company’s leased assets primarily consists of leases for office premises having different lease terms to conduct its business in the ordinary course.

The Company has discounted lease payments using the incremental borrowing rate for measuring lease liabilities and accordingly recagnised ROU assets, after

adjusting any prepaid lease rentals.

The lease arrangements with lease term of 12 months or less, and the leases of low-value assets have been excluded from measurement of lease liability and
ROU assets. The lease payments related to these arrangements are charged to statement of profit and loss under the respective head.

The Company does nol have any major lease restrictions and commilment towards variable rent as per the contract.

The following is the summary of practical expedients elected on initial application:

(i) Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than twelve months of lease term on the date of initial application.

(i) Excluded the initial direct cosls from the measurement of the right-of-use assel at the dalte of initial application.

Right-of-use assets:

(i) The net carrying value of right-of-use assets as at 31 March 2024 amounls lo INR 9.43 million (31 March 2023: INR 18.06 million and 31 March 2022: INR 6.12
million) and the movement thereof has been disclosed separately in note 6 to the restated financial information.

Lease liabilities:

(i) The movement in lease liabilities is as follows :

Particulars As at As at As at

31 March 2024 31 March 2023 31 March 2022
Opening balance 16.93 6.41 -
Add : Addition during the year - 17.97 9.80
Add : Interest on lease liabilities 0.94 0.79 0.61
Less : Payment of lease liabilities (10.41) (8.04) (4.10)
Add : Other adjustments (0.10) (0.20) 0.10
Closing balance 7.36 16.93 6.41
Naon current 3.80 7.46 2.67
Current 3.56 9.47 3.74
(ii) The table below provides details regarding the contractual maturities of lease liabilities on undiscounted basis
Particulars As at As at As at

31 March 2024 31 March 2023 | 31 March 2022
0-1 year 4.96 10.41 4.05
1-5 years 280 8.03 270

5 years and above

2. The Company has recognised the following in the restated statement of profit and loss:

(i) Depreciation expense from right-of-use assets of INR 8.63 million (31 March 2023: INR 7.73 million, 31 March 2022: INR 3.68 million) (Refer note 32).
(ii) Interest on lease liabilities of INR 0.94 million (31 March 2023: INR 0.79 million, 31 March 2022: INR 0.61 million (Refer note 31).
(iii) Expense amounting to INR 99.73 million (31 March 2023: INR 75.66 million, 31 March 2022: INR 1 17.17 million) related to leases of low-value assels and

leases with less than twelve months of lease term. These have been included under plant and machinery, vehicle hire charges and rent expenses (Refer notes 29

and 33).

Note 39 : Auditor's remuneration (excluding goods and service tax)

Particiilais Year ended Year ended Year ended
31 March 2024 31 March 2023 [ 31 March 2022
As auditor:
Statutory audit 3.00 1.70 1.20
Tax audil 0.30 0.30 0.30
Cerlifications - 0.60 0.63
3.30 2.60 213

Note: Payment for the years ended 31 March 2023 and 31 March 2022 represent fee paid to erstwhile auditor.
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Note 40: Contingent liabilities and commitments

i) Contingent liabilities (to the extent not provided for)

a) Income lax demand in respect of earlier years under dispute*
b) Goods and service tax demand in respect of earlier years under dispute*

¢) Claims against the Company not acknowledged as debt

As at
31 March 2024

As at
31 March 2023

As at
31 March 2022

41.50
603.60
1.50

41,25
536.40
1.50

42.25

1.50

‘Fulure cash outflows in respect of above matters are determinable only on receipt of judgements / decisions pending at various forums / authorilies. The
management, based on their assessment, does not expect these claims lo succeed and accordingly, no provision has been recognised in the financial
statements. These amount represents gross demand raised by the authorities and the amount paid under protest is not charged to the restated statement of profit

and loss by the Company.

d) During 2021-22, a case was filed by a Government investigation agency alleging involvement of the Company, its two employees and a public officer for
alleged involvement with respect to a contract for securing undue favors. The Company is in the process of filing an application with the appropriate forum for
dropping this matler against the Company, due to its non-involvement and absence of any charges being framed against it till date.

ii) Outstanding bank guarantees

Bank guarantees given by the Company on behalf of related party

(to the extent of amount outstanding)

iii) Commitments

Estimated amount of contracts remaining to be executed on capital account, not provided for (net of

advances)

As at As at As at
31 March 2024 31 March 2023 31 March 2022
_ 0.08 8.32
- 0.08 8.32

As at As at As at

31 March 2024

31 March 2023

31 March 2022

0.76

0.76
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Noto 41: Related party disclosure
(Disciosed to the extenl ransaclions have laken place and where control exist)

A) Names of related parties

1) Key 1 (KMP)/ Di

Mr. Rakesh Markhedkar - Chairman and Managing Director (CMD}) and Promoter

Mr. Avinash Markhedkar - Director (appointed as a Whola Time Direclor w.e.l. 17 Juns 2024)

Mr. Nakul Markhedkar - Additional Diractar (w.e.f. 01 February 2024) (appointed a5 a Whole Time Direclor w.e f. 17 June 2024)
Mr. Ashish Bahety - Chief Financial Officer (w.e:f. 21 August 2023)

Mrs. Kaja! Rakholiys - Company Secrotary (w.e.{ 06 May 2024)

1) Relatlves/close members of the family of Key managerial personnel (KMP)
Mrs. Kanchan Markhedkar - Wife of CMD
Mr. Vipul Markhedkar - Son of CMD

1liy Entities having significant Influance ovar the Company (Refer note 55)
Deb Suppliers & Traders Private Limited (Promoler)
Farista Financial Consultants Private Limited (Promoter)

Iv) Entities over which DI [KMP have infll

SEU India Performance Excellance LLP

Viksan Engineering & Exim Privale Limited - Employees Group Gratuity Fund
Swarnayug Develapers LLP

Rakesh Markhedkar HUF

Vikran Global Infraprojects Private Limited

B) Transactlons with refated parties ;

Particulars Year ended Year ended Year ended
31 March 2024 | 31 March 2023 | 31 March 2022

1(A). Sub-contracting and olher charges
SEU Indla Performance Excellence LLP 20.30 060 2.20

1(B). Revenue from operallons (Including billing)

Swamayug Davelopers LLP 91.50 - E
2. Dividend paid
Deb Suppliers & Traders Private Limited 19.57 507 3.99
Farista Financial Consullants Privale Limitsd 19.50 5.06 3.97
Mr. Rakesh Markhedkar 0.13 0.03 0.03
3, Rent paid * .
Mrs. Kanchan Markhedkar 0.64 063 063
4, Loan/Advance laken:
Mr. Rakesh Markhedkar 29.70 13.34 25.80
Mrs. Kanchan Markhedkar 40.13 495 551
Mr. Nakul Markhedkar 938 218 3.80
M. Vipul Markhedkar 1765 1.30 175
Rakash Markhedkar HUF 10.50 18.00 10.00
Viran Global Infraprojects Private Limited X 20.50 14.50
5. Loan/Advance repald:
Mr. Rakesh Markhedkar 2970 13.34 25.80
Mrs. Kanchan Markhedkar 40.13 4.95 551
Mr. Nakul Markhedkar 938 218 3.80
Mr. Vipul Markhedkar 17.65 1.30 175
Rakesh Markhedkar HUF 10.50 18.00 10.00
Vikran Global Infraprojects Private Limited # 211,89 13.05 3550
6. Interest expensa:
M. Rakesh Markhedkar 139 105 0.62
Mrs. Kanchan Markhedkar 209 07 012
Me. Nakul Markhedkar 0.80 003 0.07
M. Vipul Markhedkar 098 008 0.06-
Rakesh Markhedkar HUF 1.52 133 0.64
Vikran Glohal Infraprojects Privata Limited 14.79 18.18 17.56

7. Relmbursement of expenses incurred by

Mr. Rakesh Markhedkar 0.83 0.10 013
Mrs. Kanchan Markhedkar 1.62 0.05 207
M. Nakul Markhedkar 038 0.08 0.39
Mr. Vipul Markhedkar 672 oo 0.05
Mr. Avinash Markhedkar 0.09 = 0.08

8. Reimbursement of expenses incurred on behall of

Mr. Avinash Markhedkar - 0.01 =
9, {short term employ to KMP and thelr refatives/ close members of family of KMP

Mr. Rakesh Markhedkar 24.56 19.50 1350

Mr. Avinash Markhedkar 672 6.39 613

Wirs. Kanchan Markhedkar 2528 18.50 9.7

Mr. Nakul Markhedkar 19.92 15.88 B36

M, Vipul Markhedkar 6.69 azo0 287

M. Ashish Bahety 421 - -
10. Salary advance given

Wir. Vipul Markhedkar = 026 =

Mr. Rakesh Markhadkar 2 . 0.39

* The figures are based on conlractual arfangement eseculed and does nol include the impact of Ind AS.
# Amount year ended 31 Match 2024 includes INR 73.42 millian setiled through issue of equity shares
#% As per contraclual arrangemen, billing & done amounting to INR 81 50 milion during (he year ended 31 March 2024 (31 March 2023 : Nil and 31 March 2022: Niy
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C) Balances outstanding at the year-end

Particulars As at As at As at

31 March 2024 31 March 2023 31 March 2022
Trade payables
SEU India Performance Excellence LLP 1.04 0.21 0.15
Trade receivables
Swarnayug Developers LLP 16.64 - -
Other financial assets
Vikran Engineering & Exim Private Limited Employees Group Gratuity Fund 0.02 0.02 0.02
Borrowings
Vikran Global Infraprojects Private Limited - 197.21 170.13
Rakesh Markhedkar HUF - 1.33 -
Salary payable
Mr. Rakesh Markhedkar 0.65 3.83 -
Mr. Avinash Markhedkar 0.29 1.36 -
Mrs. KKanchan Markhedkar 0.56 4.1 -
Mr. Nakul Markhedkar 0.57 3.59 -
Mr. Vipul Markhedkar 0,62 - =
Mr, Ashish Bahety 0.39 - =
Advance recoverable
Mr. Rakesh Markhedkar - - 0.39
Mr. Vipul Markhedkar - 0.26 -
Outstanding guarantees given against credit facilities extended to:
Vikran Global Infraprojects Private Limited - o.08 8.32

Notes:

(i) Transactions with related parties are in compliance with Section 188 of the Act, as applicable. The outstanding balances al year end are unsecured and due lo be
setlled for consideration in cash / cash equivalent.

(ii) Following related parties have provided corporate guarantee/personal guarantee lo the bankers towards cash credit facilities and working capital term loans
availed by the Company as disclosed in note 19 to the restated financial information.

- Deb Suppliers & Traders Private Limited

- Farista Financial Consullants Private Limited
- Rakesh Markhedkar

- Avinash Markhedkar

- Kanchan Markhedkar

- Nakul Markhedkar

- Vipul Markhedkar

(ili) The remuneration to the KMPs does not includes the provision made for gratuity and compensaled absences, as they are determined on an acluarial basis for
the Company as a whole.
{iv) Subsequenl lo 31 March 2024, lhe Company has appointed a Whole Time Company Secretary w.e.l, 06 May 2024,

(v) The Company execules cerlain projects through special purpose vehicles (SPV) which are nol body carporales. These SPVs are treated as an exiension of lhe
Company itself as in substance lhe Company assumes all the risk and rewards related to such arrangements including managing operations of such projects. Hence
such SPVs are not considered as related party for disclosure purpose in this note.




Vikran Engineering Limited (formerly, Vikran Engineering Private Limited)
Notes to the Restated Financial Information
(All amounts in INR million, unless otherwise stated)

42 Corporate Social Responsibility (CSR)

As per Seclion 135 of the Companies Acl, 2013 (the "Acl"), a Company, meeling the applicability Ihreshold, needs to spend al leas! 2% of its average net profit for the immediately preceding three

financial years on CSR activilies. A CSR Commiltee has been formed by the Company as per the Acl. Following are the delails required as per lhe Acl.

Details of CSR activities undertaken by the Company:

Particulars

Year ended
31 March 2024

Year ended
31 March 2023

Year ended -
31 March 2022

a) Gross amounl required to be spent during the year
b) Amount approved by the Board to be spent during the year

¢) Amount spent during the year:

i) Construction/acquisition of any asset
it} On purposes other than (i) above
Total amount unspent

6.38
6.38

6.38

534
5.34

5.34

5.63
5.63

5.63

Notes :

i) Nalure of CSR actlivities includes social welfare, economic activilies for educalion of poor disable children and women, vocational training courses, child development programmes, elc.

ii) The Company does nol have any ongoing projects as at lhe end of reporling periods.
iii} During the year, lhere is no related party transaclion in relation to CSR expendilure.

iv) There is no unspent amount of CSR activities as al the end of reparting periods.

43 Segment information

The Company is principaily engaged in a single business segment viz. Engineering, Procurement and Construction (EPC) services. The Company's Chief Operating Decision Maker (CODM) monitor
and review the operaling result of the Company prepared on the basis of financial infarmation of EPC business, as a whole. Thus, as defined in Ind AS 108 "Operaling Segments”, the Company's entire

business falls under this one operational segment.

(a) Revenue from sale of services on a geographic basis:

. Year ended Year ended Year ended
Particulars 31 March 2024 31 March 2023 31 March 2022
India 7,766.89 5,243.05 4,742.12
Qulside India - - -
Total 7,766.89 5,243.05 4,742.12
(b) Revenue from sale of services derived from major customers is as follows:

& Year ended Year ended Year ended
Retisalae 31 March 2024 31 March 2023 31 March 2022
Revenue from lop five customers 4,367.95 3,555.32 2,846.90

(c) For the year ended 31 March 2024, three (31 March 2023: three, 31 March 2022: three) cuslomers, individually accounted for more than 10% of the revenue from operalions.

(d) Non-current assets*

Particulars Ll s A

31 March 2024 31 March 2023 31 March 2022
India 169.36 197.42 184.84
Oulside India = = =
* Excluding financial assels and lax assels,

44 Dividend
Year ended Year ended Year ended

Particulars 31 March 2024 31 March 2023 31 March 2022

Dividend on equity shares paid during the year:
Final dividend for the previous year pald in current year

38.20

10.16

7.99

39.20

10.16

7.99

The Board of Direclors of the Company, al lheir meeting held on 07 August 2024, have recommended a dividend of INR 105.00 per share on face value of INR 10 each for (he financial year ended 31
March 2024, The same is subject lo approval al lhe ensuing Annual General Meeling of the Company and hence is nol recognized as a liability.

The dividend paid and declared/proposed by lhe Company is in compliance with the Seclion 123 of Act.

45 Code on Social Security, 2020

The Code on Social Security, 2020 ('Code’) relating lo employee benefits during employment and post employment benefits received Presidential assenl in September 2020. The Code has been
published in the Gazette of India. However, the date on which the Code will come inlo effect has not been notified. The Company will assess the impact of the Code when il comes into effect and will

record any related impact in the period in which the Code becomes effective.
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(i

[0}

Fair value measurements

Falr valus hlerarchy

The fair values of the financial assats and lisbilities are included at the amount that would be received 1o sell an asset or paid to transter a liability In an ordedy lon between market participant at Ihe
date.
This section explains lhe judgments and estimales made in delermining the fair values of the financisl that are (a) and at falr value and {b) al amortised cost and fot which fair

values ate disclosed in the restated financial Information. To provide an Indication aboul the reliability of the inpuls used In determining fair value, tha Company has classified its financisl instruments inlo the three lavels.
prescribed under the accounting standard, An explanation of each level follows undernaath tha tabla.
Level 1: Frices {unadjusted) in active markets for financial instruments,

Lovel 2: Tho fair valua of financial insirumonts thal ae nol traded in an aclivo markal is doterminad using valuation tachniques which maximise the use of observable matket data and rly as Title as possibla on ety
specific estimates: If all significant inputs required to fair valug an i are . the s induded in level 2.

Level 3: Il one or more of tha significant inpuls is nol based on observable marked dala, the instrument is Induded inteve 3.

used ¢ fair value
Specific valustion lechniques used lo value financizl instruments inchuda
- 1ha use of quoled markel prices or dealer quoles for similar instruments
- the use of discounted cash Bow for fair value al amorlised cost

Summary of assets and lizbilities which are measured at amortised cost and which are measured at fair values are disclosed below:
As at 31 March 2024
Camrying value Fair Value
Particulars Financial assats /
fiabilities af fair
Amortised cost L8 g promy Tols! carying value Level 1 Level 2 Level 3 Total
or loss (FVTPL)
Financlal assets
Investment in mulual funds - 9.00 9.00 9.00 - . 92.00
Trade recalvables 4.638.96 c 4,638.96 5 = = .
Cash and cash equivalents 081 - 0.81 c = 2 c
‘Other baak balances 490.00 - 420.00 - - . -
Other financial assets 376.59 - 376.59 E - = -
Financlal liabilities
Long term bomowings 107.03 - 107.03 - ® 2 =
Short term borrowings 1,726.68 - 1.726.88 - - - -
Lease labililes T7.36 - 7.36 - - - -
Trade payables 2,969.24 - 2,969.24 - - - -
Other financial iabllitizs 40.90 - 40.50 - - - =
As at 31 March 2023
Carrying valug Falr valug
Amorlised cost Financlal assets /
Particulars Habllities at falr
value through profit
or Iose (FUTRLY Total carrying valus Levet 1 Level 2 Level 3 Total
|Financial assets
|Investment in mutual funds - 8.09 B.09 8.09 - - 8.09
Trade receivables 3,699.07 - 3.699.07 - - - -
Cash and cash equivalents 1.23 el 1.23 - - - -
Olhes bank balances 143.03 L] 143.03 - - - -
Other financial assets 529.81 = 529.81 - - - -
Financial liabilities
Long term borrowings 365.07 - 365.07 . . - -
Shaort term borrowinas 1.184.18 - 1.184.18 £ - C .
Lease liabilties 16.93 - 16.93 & - = -
Trade payables 2,932.07 - 293207 - - s -
Other financisl kabililies 38.99 - 1899 - - - -
As at 31 March 2022
Canying valua Falr value
Amorlised cost  Financial assets /
Particulars liabilities at fair
lue through it
"ul:nlelss [R,‘;Bﬂ Total carrying value Level 1 Level 2 Level 3 Total
Financial assets
Invesiment in mulual funds - 3.90 390 380 = - 390
Trade receivables 364032 ] 3,640.32 & - - -
Cash and cash squivalents 140 S 1.40 & 5 5 E
Other bank balances 23420 = 234.20 3t - : -
Other financial assets 236.43 3 236.43 = . - =
Financial liabilities
Long lerm barowings 368.59 - 368.59 - - - -
Short (erm bomowings 818.52 - 818,52 - - - 5
Lease Labillies B.41 < 641 - - - -
Trade payables 2.461.76 : 216176 = - . -
Other inancial fiabilities 1.43 - 1.43 - - - -

Fair value of financial assets and labilities measured at amortised cost

The carrying amounts of trade receivable, cash and cash equivalenis, other bank balances, security deposils lrade payables and other current financial liabililies are considered 1o be the same as (heir fair values. due to
Iher shor tarm nature.

Falir valua af other noa-curent financial assels approsimale their carrying amounts dus lo the fact that il is-estimaled by discounting fulure cash llows using markel rales of interast applicable as al reporting date

Fair value of long term botrowings approximalte their carrying amounts due to the fact that long term borrowings are availed al flaating ratesifized rales of interest, which infurn are based on inferest rates prevasling in the
market for similar transaction.

Fair valug of financial assets measured al FVTPL
The fair values of investments in mulual fund unils is based on the net assel value (TNAV') as stated by the issuers of these mutual fund units i the published statements as at the reparlng dalas
There are no transfers in either leved duning the reporting penods.

There are no financial assels! liabdities which are measured al fair vitlue through olher comprehensive incema,
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47 Financial risk management

The Company aclivilies expose it lo inleres! rale risk, liquidity risk and credit risk. In order lo minimise any adverse effects on Ihe financial performance, the Company's risk management is carried out by a
corporale treasury and corporale finance depariment under policies approved by the board of directors and top management, The Company's treasury identifies, evaluates and miligates financial risks in close
cooperalion with the Company's operaling units. The board provides guidance for overall the risk management, as well as policies covering specific areas,

This note explains lhe sources of risk which the entity is primarily exposed fo and how the enlity manages the risk and the related impact in the restated financial information.

Credit risk

Credit risk is the risk of financial loss arising from counterparty failure to repay or service dues according lo the contraclual lerms and obligatiens. Credit risk encompasses of both, the direct risk of defaul and
the risk of deterioration of creditworthiness as well as concentralion of risks. Credil risk is controlled by analysing credit limits and credil worthiness of the custemer on continuous basis to whom the credil has
been granted alter obtaining necessary approvals for credit. The financial instruments Lhat are subject to concentration of credit risk principally consist of trade receivables and cash and bank equivalents.

Bank deposits are placed wilh reputed banks / financial inslitutions. Hence, there is no significant credit risk on such fixed deposits. Mutual fund investments are made in plans of renowned asset management
company anly. The credil risk associated with bank, security deposils and mulual fund invesiments is relatively low.

Other financial assels includes deposils receivable, interest accrued on deposits and other receivables. These receivables are monitored on a periodic basis for assessing any significant risk of non-
recoverability of dues and pravision is crealed accordingly.

Trade receivables are typically unsecured. Credil risk on trade receivables is limited as the Company's customer base substantially includes government promoted undertakings and public sector undertakings.
Also, generally the company does nol enter inlo sales lransaction with customers having credit loss history. In addition, trade receivable balances are monitored on an on-going basis with the resull thal the
Company's exposure o bad debls is not significant. The portion of the payments retained by the customer unlil final contract setilement is not considered a significant financing compaonent since il is usually
intended to provide customer with a form of security for Company's remalning performance as specified under the contract, which is consistent with the industry practice. The Company does nol require
collateral in respect of ils Irade receivables. An impairment analysis is performed at each reporling dale using a provision malrix lo measure ECL. The provision rates are based on days pasl due. The
calculation reflects the probability-weighled oulcome, lhe time value of money and reasonable and supportable information that is available al the reparting date about pasl evenls, current conditions and
forecasts of fulure economic conditions, if any. In case of dispuled trade receivables, the Company performs individual credit risk assessmenl and creales expecled credit loss allowance (ECL) based on
internal assessment for such cases.

The following table provides information about the ECL rate for trade receivables :

Ageing bracket of trade receivables past due date

As at 31 March 2024

As at 31 March 2023

As at 31 March 2022

Upto 90 days

91 to 180 days

181 to 365 days
More than 365 days

0.10% to 1.00%

2.50% to 4.50%
8.00% to 12.00%
25.00% lo 80.00%

0.10% to 1.00%

2.00% t0 4.00%
8.00% to 11.00%
25.00% to 80.00%

0.10% to 1.00%

2.00% to 4.00%
8.00% to 11.00%
25.00% to 80.00%

a) Far reconcitiation of loss allowance on trade receivables, refer note 13.1.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding to meet obligations when due. Due lo the dynamic nalure of the underlying
businesses, Company maintains flexibility in funding by mainlaining sufficient cash and bank balances available lo meet the working capital requirements. Management monitors rolling forecasis of the
Company's liquidity position on lhe basis of expecled cash flows.

The Company’s principal sources of liquidity are cash and cash equivalents, and the cash flow thatis generated from operations. The Company believes that the working capital is sufficient to meel its current

requirements. Accordingly, na liquidity risk is perceived. The Company closely monitors its liquidity position and maintains adequate source of funding.

The Company also participales in supply chain financing arrangement (SCF) which under which suppliers may elect lo receive early paymenl of their invoice from by factoring Lheir receivables.

(i) Maturities of financial liabilities

The lable below provides details regarding the remaining contraclual malurities of significant financial liabilities al lhe reporling date based on the contractual undiscounted payments

contractual maturities of lease liabilities.

. Refer note 38 for

As at 31 March 2024 Carrying amount Contractual maturities
|Particulars Amount Repayable on demand Upto 1 year Between 1 -3 years | Beyond 3 years Total
Financial liabilities
Borrowings 1,833.91 1,169.77 559.21 83.03 22.00 1,834.01
Trade payables* 2,969.23 - 2,712.44 256.79 - 2,969.23
Other financial liabilities 40.90 - 40.90 - - 40.90
Total 4,844.04 1.169.77 3,312.55 339.82 22.00 4,844.14
As at 31 March 2023 Carrying amount Contractual maturities
Particulars Amount Repayable on d nd Upto 1 year Beb 1-3years | Beyond 3 years Total
Financial liabilities
Borrowings 1,549.24 839.04 34515 34291 21.98 1,549.08
Trade payables* 2,932.08 - 2,723.38 208.70 - 2,932.08
Other financial liabililies 38.99 - 38.99 - - 38.99
Total 4,520.31 839.04 3,107.52 551.61 21.98 4,520.15
As at 31 March 2022 Carrying amount Contractual maturities
{Particulars Amount Repayable on demand Upto 1 year Between 1-3 years | Beyond 3 years Total
Financial liabilities
Borrowings 1,187.11 645.05 173.55 315.36 53.12 1,187.08
Trade payables* 2,161.77 - 1,926.28 235.49 - 2,161.77
Other financial fiabilities 1.43 - 1.43 - - 1.43
Total 3,350.31 645.05 2,101.26 550.85 53.12 3,350.28

* In the restated statemenl of assels and liabililies, lrade payables are classified based on lhe operating cycle of the Company.
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Markel risk is the risk thal changes in market prices, such as inleres! rates and equity prices will affecl the Company's income or the value of its heldings of financial instruments. The abjective of markel risk
management is to manage and cantrol markel risk exposures within acceptable parameters, while optimising the return. The sensitivity analysis excludes the impacl of movements in market variables on the
carrying value of post-employment benefil obligations provisions and on Ihe non-financial assels and liabililies. The sensilivity of the relevant profit and loss ilem is the effect of the assumed changes in
respeclive market risks.

Interest rale risk is (he risk that the fair value or the future cash flows of a financial instrument will flucluale because of changes in market interest rate risks. The Company's exposure lo risk of changes in market
interest rales primarily to the Company’s long-term deb abligations. For the Company the interest risk arises mainly rom interest bearing borrowings which are at floaling interest rales. To mitigate interesl rate
risk, the Company closely monitors market interest and oplimise borrowing mix / composition,

- Interest rate exposure
The exposure of lhe Company's borrowing o interesl rate changes at the end of the reporting period are as follows:

particul As at As at As at
articulars 31 March 2024 31 March 2023 31 March 2022
Variable rate borrowing 1.519.29 1.473.93 1,122.72
Fixed rale borrowings 314.62 75.26 64.52
Total 1,833.91 1,549.25 1,187.24
- Interest rate sensitivity

A change of 50 bps in interesl rales would have following impact on profit before tax and equily (holding all other variables constant)

Particul As at As at As al
ol 31 March 2024 31 March 2023 31 March 2022
50 bps increase would decrease the profit before tax/equity by* (7.60) {7.37) (5.61)
50 bps decrease would increase the profil before taxfequity by* 780 7.37 5.61

* Sensitivily is calculated based on the assumption that amount oulstanding as at reporling dales were utilised during the period.

Mutual fund price risk

The value of unquoted mulual fund investments measured at fair value through profit and loss as at 31 March 2024 is INR 9.00 million (31 March 2023: INR 8.09 million, 31 March 2022: INR 3.9¢ million). A
10% change in value for year ended 31 March 2024 would result in an impact of INR 0.90 million (31 March 2023: INR 0.81 million, 31 March 2022: INR 0.39 million) on profit before lax and other equily (holding
all other variables constant)

Capital management

The Company's objectives when managing capital are lo :
1. Safeguard their ability to continue as a going cancern, so thal they can continue to provide returns for shareholders and benefils for olher stakeholders, and
2. Maintain an optimal capilal structure to reduce the cost of capital.

In order to maintain or adjust the capilal struclure, (he Company may adjust the amounl of dividends paid lo shareholders, return capital lo shareholders, issue new shares, reduce debl or sell assets.

The Company its capital st and makes adjustments, if required in the light of changes in economic conditions and the requirements of Lhe financial covenants. Consistent with athers in the
industry, the Company monilors its eapital using the gearing ratio which is net debt divided by equity and intends to manage optimal gearing ratios. In order lo achieve this overall objective, the Company's capital
management, amongst other Lhings, aims lo ensure that it meets financial covenants attached to the borrowings thal define the capital structure requirements.

The gearing ratios are as follows:

As at 31 March 2024 | As at 31 March 2023 | As at 31 March

Particulars 2022

Net debt (Total borrowings less cash and cash equivalents) 1,833.20 1.548.01 1,185.1
Total equity 2.912.80 1,311.35 892.12
Capital gearing ratio 0.63 1.18 1.33
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Note 49: First time adoptlon of Indlan Accounting Standard

First Ind AS Financial stalemenis

For periads up ta and including the year ended 31 March 2023, the Company prepared ils statulory financial stalements in accordance with accounting standards nolified under seclion 133 of Ihe Companies.
Acl 2013, read togelher wilh the Companies (Accounting Standards) Rules, 2021 (Previous GAAP / Indian GAAP).

The basls of preparalion, as set oul In Nole 1 has been applied In preparing the restated financial Informalion for the year ended 31 March 2024. This nole explains the principal adjusiments made by he
Company in reslaling ils earier slatutory financial slalements for the years ended 31 March 2023 and 31 March 2022,

AE ptions and exceplions availed

Ind AS 101 allows firsl-ime adoplers cerlain F from the peclive applicalion of cerlain requiremenls under Ind AS. Sel oul below are Ihe applicable Ind AS 101 oplional exemption and
mandatory exemption appliad in Ihe (ransilion from previous GAAP to Ind AS.

A Ind AS optional exemptions:

Deemed cost for property, plant and equipment, Intanglble assets and investment properties

Ind AS 101 permits a first-Ume adopler to elecl {o conlinue with the carrying value [or all of its property, plant and equij as gnised in the Ml lal Ils as at the datle of transitien fo Ind AS,
measured as per the previous GAAP and use thal as ils deemed cost as al Ihe dale of lransition alter making necessary adjustments for de-commissioning liabllilies. This examplion can alsc be used for
inlangible assels covered by Ind AS 3B - Inlangible Assets and invesimenl properlies covered under Ind AS 40 - Invesiment properties.

Accordingly, the Company has elecled lo measure all of ils property, planl and equipment, infangibles assels and invesimenl properties al the carrying value under the previous GAAP and use lhal carrying
value as the deemed cosl on lhe dale transition 1o Ind AS.

Falr value measurement of financial assets and financial liabilities at initial recognition
Ind AS 109 requires fair value measuremenl, relrospectively, however an enlily may apply the requirements of Ind AS 109 prospeclively lo lransaclions enlered inlo on or afler lhe dale of fransilion lo Ind AS.
Accordingly, the Company has opted such exemption.

A2 Ind AS mandatory exceptions:

A2.1 Estimates
The eslimates as al 01 April 2021, 31 March 2022 and as al 31 March 2023 are consistent with those made for the same dales in accordance wilh previous GAAP (aller adjusiments lo reflecl dilferences. il
any In accounling poficies) apart from impairment of financial assels based on the expected credit loss model where the application of previous GAAP did nol require such estimalion.

The eslimales used by the Company to presen! Ihese amaunls in accardance with Ind AS reflecl condilions as al 01 April 2021, the date of transition to Ind AS and as al 31 March 2022 and 31 March 2023.

A2.2 Classification and measurement of financial assets

Ind AS 101 requires an enlily lo assess classificalion and measurement of financlal assets on the basis of facts and circumstances that exist at the date of ransilion to Ind AS. Financial assets can he
measured using effective inleresl method by assessing is conlraclual cash flow characteristics only on the basis of facts and circumstances existing at the date of transifion and If IL Is impraclicable lo assess
the use of effective interes! melhod, fair value of financial assel al Ihe date of (ransilion shall be lhe new carrying amounl of Lhal assel. The measuremenl exemplion applies for financial liabilities as well.

A2.3 Impairment of financlal assels
Ind AS 101 provides relaxalion from applying the impairment related requirements of Ind AS 109 relrospeciively.

Al the dale of transilion, the Company has used reasonable and supportable information that is available without undue cosl or effort lo determine the credit risk al the date thal financial instrumenls were
initially recognised and compare that to the credil risk al the date of transition to Ind AS. Similarly the Company has recognized a loss allowance al an amoun! equal lo lifetime expected credit losses al each
reporting date unlil that financial instrument is de-recognised.

A.2.4 Derecognilion of financial assels and financial liabilities

Ind AS 101 requires a first-ime adopler to apply the de-recagnilion provisions of Ind AS 109 prospectively lor fransaclions occurring on or aller the dale of ilions Lo Ind AS. H . Ind AS 101 allows a
first-lime adopter to apply the de-recognition requirements in Ind AS 109 rolrospaclively from a date of the enlity’s choesing, provided thal the Information needed Lo apply Ind AS 109 to financial assels and
financial liabililes derecognised as a resull of past lransaclions was oblained al lhe lime of Inilially accounling for those transaclions.

The Company has elecled to apply the de-recognilion provisions of Ind AS 109 praspeclively from date of Iransition to Ind AS.

A2.5 Impact of application of lease ting under Ind AS 116
Under Ind AS, the Company has recognised a lease liability maasured al tha present value of the remaining lease paymenls, and right-of-use (ROU) assel at an amounl equal lo lease liability (adjusled for
any relaled prepayments and presenl value of security deposiis), the Company adopled Ind AS 116 using the modified retrospeclive approach.
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B. Reconciliation of equity and total comprehensive income between previous GAAP and Ind AS:

B.1 Reconciliation of equity as at 31 March 2023, 31 March 2022 and 01 April 2021

Particulars Notes to first time As at As at As at
adoption 31 March 2023 31 March 2022 01 April 2021
Equity as per previous GAAP 1,249.72 929.40 B834.07
Adjustments
Impact of application of lease accounling under Ind AS 116 B.3.1 (0.62) {0.08) {0.27)
Impact of allowance for expecled credil losses B.3.2 (50.26) (50.26) .
Impact on account of fair value of mutual fund investments B.3.4 0.1 0.30 0.29
Tax effect on above adjusimenis 12.40 12.76 (0.01
Total adjustments {38.37) (37.28) 0.01
Equity as per Ind AS framework 1,311.35 892.12 834.08
B.2 Reconclliation of net profit after tax as per previous GAAP to total comprehensive income under Ind AS
Particulars Notes to first time Year ended Year ended
adoption 31 March 2023 31 March 2022
Nel profil after tax as per previous GAAP 430.48 103.32
Adjustments
Impacl of application of lease accounling under Ind AS 116 B34 {0.60): {0.04)
Impact of allowance for expected credit losses B.3.2 - (50.26)
Impact on account of remeasurement of post employment benefit obligation B.3.3 (1.33) {0.16)
Impact on account of fair value of mulual fund investmenls B34 0.24 0.30
Tax elfecl on above adjustmenls (0.39) 12.76
Total adjustments (2.08) (37.40)
Net profit after tax as per ind AS 428.40 65.92
Other comprehensive income as per Ind AS 0.99 0.12
429.39 66.04

Total comprehensive income as per Ind AS framework

B.3 : Notes to first time adoption of Ind AS

1. impact of accounting under Ind AS 116 ‘Leases’

Under Ind AS, the Company has recognised a lease liability measured al the present value of the remaining lease payments, and right-of-use (ROU) asset al an amount equal to lease liability (adjusled far

any related prepayments, and present value of security deposits). The Company adopted Ind AS 116 using lhe modified relrospeclive approach.

2. Allowance as per expected credit loss model

Under previous GAAP, the Company created provision of doubtful debts and advances based on the incurred credil loss model. Under Ind AS, provision has been delermined based on expected credil loss

madel (ECL) on all financial assets (olher than those measured al fair value).

3. Remeasurement of post-employment benefit obligations - gratuity and compensated absences

Under the previous GAAP, these remeasurement were forming part of the stalement of profit and loss for the year.
Under Ind AS, remeasurement i.e. acluarial gains and losses, excluding amounts included in the net interesl expense on lhe net defined benefit liability are recognised in other comprehensive income.

4. Remeasurement of investments in mutual funds

Under the previous GAAP, investments in mutual fund units were accounted at cosl. Under Ind AS, these investments have been recognised at FVTPL.

C ; Others

Pursuant lo changes described above on adoption of Ind AS, corresponding effect has been given in the operaling, investing and financing aclivity in lhe restaled stalement of cash flows as well. The

transition to Ind AS did nat effect the nel increase/ decrease in cash and cash equivalenls.
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50 : Disclosure as per Ind AS 115 - Revenue from Contracts with Customers

a) Reconciliation of revenue from sale of services with the contracted price

. Year ended Year ended Year ended
rti
Peticuiats 31 March 2024 31 March 2023 31 March 2022
Contracted price 7.818.61 5,311.59 4,958.08
Less: Variable consideralion (51.72) (68.54) (216.44)
Revenue from sale of services 7,766.89 5,243.05 4,741.62
b) Revenue based on performance obligations
Year ended Year ended Year ended
rticul
Faia 31 March 2024 31 March 2023 31 March 2022
As services are rendered (over the period of time) 7,766.89 5,243.05 4,741.62
Upon completion of services (al a point in time) - - -
c) Recognized revenue earned from:
. Year ended Year ended Year ended
F
artiouars 31 March 2024 31 March 2023 31 March 2022
Related parties* 55.04 " -
Others 7,711.84 5,243.05 4,742.12

* As per contraclual arrangement, billing is done amounting to INR 91.50 million for the year ended 31 March 2024 (31 March 2023: Nil, 31 March 2022: Nil) which

has been disclosed in transaction with related parties.

d) Contract balances

Particulars Azt Amat L a?

31 March 2024 31 March 2023 31 March 2022
Trade receivables (net carrying value) 4,638.96 3,699.07 3,640.32
Contract assets (unbilled work in progress) 2,691.64 1,946.36 42.88
Advance from cuslomers 20.13 129.02 179.76
Contract liability* 1,475.94 873.13 279.36

* Revenue recognised during the year from contract liability is INR 873.10 million (31 March 2023: INR 279.40 million, 31 March 2022: Nil).

) Movement in contract assets and contract liability

Contract Contract liability
Particulars and customer
assets
advances
Balance as on 01 April 2021 36.75 260.85
Nel increase/ (decrease) 6.13 198.77
Balance as on 31 March 2022 42.88 459.62
Nel increase/ (decrease) 1,803.48 542.03
Balance as on 31 March 2023 1,946.36 1,001.65
Net increase/ (decrease) 945.28 493.92
Balance as on 31 March 2024 2,891.64 1,495.57

Note: Increase in contracl assets is primarily due to higher revenue recognition as compared to progress billing during the year in cerlain projects, whereas increase
in conlract liabilities is due to higher progress billing as compared to revenue recognition during the year in certain other projects.

f) Cost to obtain or fulfil the contract:

(i) Amount of amortisalion recognised in restated stalement of profil and loss during Ihe year : Nil (31 March 2023: Nil, 31 March 2022: Nif).

(i) Amount recognised as centract assets in relation lo cost incurred for obtaining contract as at 31 March 2024 : Nil (31 March 2023: Nil, 31 March 2022: Nil).

g) In the normal course of business, the payment lerms contraclually agreed with the customers ranges from 45 to 60 days excepl retention monies which are due

after the completion of the project as per the terms of contract.
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51 Key analytical rafios (to the exlent applicable) :

Particulars

Numeralor

Denominalor

31 March 2024

31 March 2023

y for variance in ratio by
more than 25%

Current ratio Current assels Current fiabilities 1.37 147 17,36% |Not applicable
Debl equity ratio Borrowings (current and non cument) Tolal equity 083 1.18 -46.71%|The favourable variance is due lo
increase in share capital issued during
the. year, however there was slight
increase  in lhe  borowings  as
compared lo equity.
Debt service coverage ratio Nel profil before tax + depreciation, and|Principal and interes! repayment of 0.63 044 42.86%|Increase s primarlly because in
amorlisation + inlerest expense on|long-term borrowings current year, the Company’s prafil has|
i i d as pared (o pravi
year.
Retumn on equity (ROE) Nel profil after laxes | Average shareholders’ equily 35.44% 38.86% -8.81% |Not applicable
Invenlory lumaver ralio Sale of service Average inventory 18.32 15.61 17.38% |Nat applicable
Trade receivable lumaver ratio Revenue from operalions, Average lrade receivables 1.89 143 31.95% |Increase is because of increase in
revenue from operations in the cumren|
year.
Trade payables turnover ratio Cost of material consumed + Projecl|Average rade payable 375 2.85! 31,55%|Increase s because of increase in
related expanse P in current year,
et capital tunover ratio Revenue Worklng capital (Current assels| 325 5.80 -43.94% |Decrease is primarly due to increase
less current liabilities) in working capital higher than increase
in revenue from operations,
Net prafil ratio Nel profit after tax Revenue from operalions 9.46% B.A0% 16.79% |Not applicable
Return on capital employed (ROCE) Eamings before inlerest and taxes (EBIT) |Capilal employed (Total equity as 46.25% 61.69% -25.02%|Reduction is mainly on account of
per balance sheet} |increase in nel assatsilolal equity of]
the Company in the current year due|
to increase in share capital and
securities premium.
Retumn on invesimenl Net profit after taxes Total assels 7.80% 6.01% 29.66% is because of in net
profil after taxes In the curent year.
Particulars Numerator Denominator 31 March 2023 31 March 2022 Variance Explanation for variance in ratio by

more than 25%

Current ralio

Debl equily ratio

Debl service coverage ratio

Retum on equity (ROE)

Inventory lurnover ratio

Trade recaivable tumover ralio

Trade payables fumaover ratio

Nel capilal wrmover ratio

Net profit ratio

Return on capilal employed (ROCE)

Return on investment

Current assels

Borrowings (current and non current)

Current liabilities

Total equily

Net profit before lax + depreciation, and|Principal and interest repayment of|
amortisabon  + interest expense on|long-term borrowings

borrowings
Nel profit after taxes

Sale of service

Revenue from operations.

Cost of materfal consumed + Projec
related expense

Revenue

Nel profil after lax

Eamings before interest and taxes (EBIT)

Nel profil affer taxes

Average shareholders’ equity

Average inventory

Average trade receivables

|| Average trade payable

Working capital {Current assels
less current fiabllities)
Revende from operalions

Gapital employed

Tolal assels

117

1.18

0.44

3B.86%

15.61

143

2.85/

5.80

B8.10%

61.69%

6.01%

124

133

0.19

7.64%

21.068

5.74

137%

31.44%

1.37%

-5.52% |Not applicable

-11.22% | Mot applicable

130.42%|The variance is due lo increase in

profit in FY' 23 as compared to FY 22,

408.90% [The variance Is due lo increase in

profitin FY 23 as compared to FY 22,

-25.89% |Increase in primarily due lo increase in

revenue [rom operations of lhe
Company.

-31.87%|The reduction in ratios is due lo

in Trade ivables as|
compared lo revenue,

4542%|The decrease in the raljo is due lo|

increase in average lrade payables as|
compared to cost of material
lconsumed and project expense.

1.02% | Nol applicable

489,01%{The increase is due lo significanl

increase in the profit in FY 23 as|
campared to FY 22.

96.20% |The increase is due to significant

increase in lhe EBIT in FY23 as)
F lo FY 22. However capital
employed has nol increased al lhe
pace of EBIT.

337.76% |Increase is because of increase in net|

profit after laxes in the cumenl year.
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52 Other y inf: ion as per Schedule Iil to the Act
(i) The Company does nol have any Benami property, where any proceeding has been initiated or pending agains the Company for halding any Benami property.
(i) The Company does not have any charges or satisfaction which is yel to be registered wilh Registrar of Companies beyond the stalutory period
(ifi) The Company has nol lraded or invesled in Cryplo currency or Virtual Currency during the reporting periods.

(iv) The Company does nol have any such lransaclion which is nol recorded in the books of accounts thal has been surrendered or disclosed as income during the year in the tax assessments under the Income Tax Acl, 1961 (such as, search
or survey or any other relevanl provisions of the Income Tax Acl, 1861

(v) The Company has complied with the number of layers p ibed under the C lies Act, 2013.

(vi) There are no transactions or outstanding balances with struck off companies as at and for the years ended 31 March 2024, 31 March 2023 and 31 March 2022 except below:
Name of Company Nature of transactions 31 March 2024 31 March 2023 31 March 2022|Relationship
Eweels Logislics Services India Private  |Payables (0.00) 0.00 0.00 | Vendor
Limited

Lorshi Enlerprises Privale Limited Payables 0.01 0.01 (0.01)| Vendor
Taneesh Travel And Tours Private Limiled | Payables (0.03) 0.03 0.03 | Vendor
Kedar Badri Canslruclion Private Limited* |Payables 0.33 017 (1.68)| Vendor
Rishabh Human Resource Solulion Payables 0.40 0.00 (0.40)| Vendor
Privale Limited®

TMSV Paripurnam Infrastruciure (OPC) Payables 0.06 (0.04) (0.08)| Vendor
Privale Limited*

Unive Orbital Privale Limited Payables 0.35 0.07 - Vendor
Vidhudi Engineering India Private Limited |Payables 0.02 0.02 - Vendor
Plinth Construction Private Limited Payables 0.01 0.01 - Vendor
Jyolipriya Infratech Private Limiled Payables 0.07 0.02 - Vendor
Sanara Construclion Enterprises Private  |Payables - - (0.02)| Vendor
CNP Infrasiruclure Private Limiled Payables - - (0.38)| Vendor
R & M Weblech Privale Limiled Payables - - (0.01)| Vendor
. Jai Maa Kali Construclions Private Limited |Payables - - (0.02)| Vendor
Unicel Tera Telecommunication Privale  (Payables - - (0.06)| Vendor

* Balance writlen back
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53 The Company has nol received any fund from any person(s) or enlily(ies), including foreian enfities (Funding Party) with Ihe understanding (whether recorded in wnting or othenwise) thal the Cempany shall |
(i) directly or indirectly lend or invest in other persons or entities in any manner wh by or on behalf of the Funding Party (Ullimate Beneficiaries); or
(ii) provide any guarantee, security or the like on behalf of the Ulimale Beneficiaries.

54 The Company has not advanced or loaned or invested funds to any olher parson(s) or enlity(les), including foreign entities {intermedi; } with the ¢
intermediary shall :
(i) diractly or indirectly lend or invest in olher persons or entities identified in any manner whalsoever by or on behalf of the Company ( Ullimate Beneficiaries), or
(i) provide any guarantes, securily or the like lo or on bahall of the Ultimate Beneficiaries.

wding ( recarded in wriling or otherwise) that the

55 Subsequent events:

{i) The Board of Direclors of the Company, al lheir meeting heid on 18 December 2021, had approved (he scheme of of Farista Fi ials Ci Private Limiled and Deb Suppliers & Traders
Private Limited with the Company, under Seclion 230 1o 232 of the Acl and olher applicable provisions of the Act read with Companies (Compromises, Arrangements and Amalgamation) Rules, 2016 (the Merger').
The Company had filed pelition with National Company Law Tribunal (NCLT), Mumbai Bench in refation to the Merger, pursuant to applicable provision of the AcL The aforesaid scheme of Merger has been
approved by the NCLT vide is order dated 14 August 2024 pronouncing 01 April 2023 as the "Appointed Date’. The cerlifind true copy of the NCLT arder has been filed by the Company with Registrar of
Companies, Murnbai on 23 August 2024, Such acquisition is nol accounled for in this Restaled Financial Information as the event has occurred subsequent lo the dale of the Board of Direclor's meeting held for
approval of Ind AS Financial Statements for the year ended 31 March 2024, prepared for statutory purpose.

(il Subsequent 1o 31 March 2024, the Company has Issued 20,992 and 6,642 equity shares of face value INR 10 each, an a private pl
2024 and 12 August 2024, respectively.

Pursuant to a resolution passed in extraordinary general meeting of the Company dated 12 August 2024, sharehalders have approved splil of each equity share having face value of INR 10 each inlo equity shares
of face value of INR 1 each.

Furthar, the Campany has also allatied 3,000 equity shares of face value INR 1 each as approved by the Board of Directors in their meeling daled 24 Augusl 2024,

The Company. in its annual general mesting dated 26 August 2024, have approved lhe issuance of bonus shares lo the equity shareholders in the ratio of 50 equily shares for each share held. The record dale for
the said purpose was fixed as 23 August 2024.

\ basis as app by the s \ders in their meetings dated 24 July

56 Ministry of Corporate Affairs (MCA) has prescribed a new requirement for companies under the proviso to Ruls 3{1) of the Companies (Accounts) Rules, 2014 inserted by the Companies (Accounts} Amendment

Rules, 2021 requiting companies, which uses accounting software for maintaining ils books of account, shall use only such accounting software which has a feature of recording audit trall of each and every
transaction, creating an edit log of each change made in the books of accounl along with the dale when such changes were made and ensuring thal the audit Irall is not disabled.
The Company uses an accounting software for maintaining ils books of account which is operated by a third parly software service provider which has a feature of recording audit trail (edil log) facility and the same
has operated throughoul the year for all relevant ions ded in the soft at an appli vievel. The ‘Ir Service Auditor's Assurance Report on the Description of Controls, their Destgn and
Operating Effeclivenéss’ (' Typa 2 reporl’ issued in accordance with ISAE 3402, Assurance Reports on Controls al a Service Organisalion) does nol provide any information on the audil trail feature at database tevel
for the said accounting software. Furiher, the audit trail feature is nol tampered with, where such fealure is enabled.

(This space has been inlenlionatly left blank}
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57 Summary of restalement adjusimonts

m

of ! it AS finanetal

{o audited statutory purpose financlal statements and audited special

For (ha years upla and Including Ihe year ended 31 March 2023, the Company prepared its stalulory purpose financial stalements in wilh i
{Accounting Standards) Rules, 2021. The Reslaled Financial Inf has been piled by Ihe
2023 and 31 March 2022. (Refer Nole 1 for basis of preparalion). Thoro is no dill: bolween ted Financial Inf
between the Restated Financial Information and statulory purpose financial stalements of the Company Is sel oul below:

(A) Reconcliiation batwaan profit aftar tax as per audited slalutory financlal statomants and as por restated financlal information:

For the yoar ended 31 March 2024;

d under section 133 of the Act. read with the Companies
from Ihe audiled special purpose Ind AS financial stalements of the Company for Ihe years ended 31 March 2024, 31 March
and audiled special purpose Ind AS financial slatements of (ha Company as referred earier, Reconciliations

|Particulars Year andad
31 March 2024
Profit aftar tax as per audiled statutory financlal statements 748.31
Restalernanl adjusimanls =
Praflt alter Lax as per restaled slatoment of profil and loss 748.31
For the yoars endad 31 March 2023 and 31 March 2022
Particulars Year ended Year ended
: 31 March 2023 31 March 2022
Profit after fax as per audited statulory financial statements 430,48 103.32
Adlustmonts on account of transillon fo Ind AS (Refer nole below on first timo adoplien of ind AS)
Impact of application of lease accounling under Ind AS 118 (0.60) (0.04)/
Impact of allowance o expacted credit losses - (50.26)
Impact on account of 1 of poal employ benefil obligatk (1.33) (0.16)
Impact on accounl of fair value of mulual fund invesiments 0.24 0.30
Tax elfect on above adjusiments (0.39) 12,76
Total (2.08) (l?.ll)l'
Profit after lax os por restated statement of profil and loss 428.40 65.91
(8) Reconciliation between lotal equity as per audiled statutory and as per d fi lal Inf Il
As al 31 March 2024;
Particulars As ot
31 March 2024
Total equity as per audited statulory fnonclal siatemonts 2,912.80
Rostalement adjustments - .
Tolal equity as per d of assols and liabilities 2,912.80
As at 31 March 2023, ch 2022 and 01 April 2021
Particulars As at As at As at
31 March 2023 31 March 2022 0f Aprli 2021 |
Tolal aquity as per audilod statutory financial sfatemants 1,348.72 929.40 834,07
usiments Ir; first limg lan of |
Impaci of applicalion of lease accounling under Ind AS 116 (0.62) (0.08) (0.27)
Impact of allowarce for expecled credil losses (50.286) (50.26) -
Impact on accounl of fair value of mutual fund invesiments on 0.30 0.29
Tax effacl on abave adjustmenis 12,40 12.76 (0.01)
Total {38.37) (37.28) 0.01
Reslalemen adjustmenls - -
Total equity as por reslated statement of assels and labililies 1,311.35 89212 834.08 |
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@

HNote on First time adoplion of Indian Accounting Standard
A Exomplions and exceptions availod

Ind AS 101 allows firsi- s certaln p {rom tho relrospact pplicalion of cortain rogquil undor Ind AS. Sel out below ara the applicable Ind AS 101 optional ption and Y plion apglicd in tho
Vransitlon from previous GAAP Lo Ind AS.

A1 Ind AS optional exemptions:

Doemed cost for property, plant and equipmant, Intangiblo assets and Invasiment proportios

Ind AS 101 parmits o firs!-time adopler fo cloct la conlinua with tha catrying value for all of its property, ploni and equipment as rocognisad In tha financiol statements as al the dato of lransition lo Ind AS, moasured as per lha provious GAAP
and use thal as lis deemed cosl as al Ihe date of ranslton after making y adj for de i g Niabilities. This exemplion can also be used for intangible assels covered by Ind AS 38 - Intangible Assels and investment
properiies covered under Ind AS 40 - Invesimenl properlles.

Accordingly, the Company has elecled to measure oll of ils properly, planl and equip it g assels and i properfies al e carrying value under (he previous GAAP and use (hal carrying value o5 the deomed cosl on the
date Iransitlon 1o Ind AS,

Fair value of fi fal assels and i 1al Nabilities at Initial recognition
Ind AS 109 requlres fair value measurement, relrospectively, however an enlity may apply lhe req ol Ind AS 109 prospeciively to lons entered inlo on or after tha date of transilion lo Ind AS. Accerdingly, tho Company has
opled such exemplion,

A2 Ind AS mandaltory excaptions:

A2.1 Eslimafes
The estimales as al 01 Apeil 2021, 31 March 2022 and as al 31 March 2023 are cansistent with Ihose mada [o the same dates In accordance with previous GAAP (alter adjustments 1o refloct differences, if oy in accounling policles) apar
from Impalrmen of Minancial assels based on the expecled credil loss model whare (he application of previous GAAP did nol require such eslimation.

A.2.2 Classification and 1 of financial assels
Ind AS 101 requites an enlily to assess elassification and measurement of financial assets on the basis of facts and circumslances that exist al the dale of transition to Ind AS. Financial assels can be measured using eflective inlerest
melhod by ing lis | cash flow anly on (he basls of facls and circumstances exisling at the date of transition and If it Is Impraclicable lo assess lhe use of effective Interest mathod, falr value of financial assel al

1he date of lransition shal ba the naw camying amounl of 1hat assel. Tha measuremenl exemption applies for financial liabiftles as woll.

A.2.3 Impaliment of financial assels
Ind AS 101 provides relaxalion from applying lhe impairment relaled requiremenls of Ind AS 109 retrospectively.

Al the date of (ransition, the Company has used reasonable and supportable information that Is avallable withoul undue cost or effort to determine the credit sk al the date Lhat financlal instruments were initlally recognised and compare that
to the credil risk al (ha dale of transilion to Ind AS. Similarly the Company has rocognized a loss allowance al an amount equal lo Bfelime expecied crodit losses al each reporting date uniif that financial instrument is de-recognised.

A.2.4 Dorocagniflon of financlal assels and financial llabilities
Ind AS 101 requires a firsi-time adapler Lo apply the de-racognilion provisions of Ind AS 109 ively for i ing on or aller the date of transiions to Ind AS, Howaver, Ind AS 101 allows a flirsi-ime adopler Lo apply the de-
recegnition requirements In Ind AS 109 relrospecively from a dale of the entify’s choosing, provided thal Ihe information needed lo apply Ind AS 109 lo financial assels and financial liabilities derecognised as a resull of past ransaclions was
obtained al Ihe lime of inilially accounling for those Iransaclions.

The Company has elected lo apply the de-recognilion provisions of Ind AS 109 prospeclivoly lrom dale of lransition lo Ind AS,

A.2.5 Impact of applicallon of lease acccunting under Ind AS 116
Under Ind AS, the Company has recognised a Jease liabilily measured al the present value of the remaining lease payments, and right-of-use (ROU) assel al an amounl equal to lcase fiabifity (adj for any related y and
present value of securily deposils), the Company adopled Ind AS 116 using Lha modified relrospactive approach.

B. Impact on first time adoption under Ind AS

1, Impact of acceunting under Ind AS 116 ‘Leases’
Unider Ind AS, the Company has recognised a lease liabilily measured al the present valua of he remaining lcase payments, and right-of-use (ROU) asset al an amount equal lo lease lability (adjusted for any relafed prepayments, and
present value of securily deposits). The Company adopfed Ind AS 116 using the modified raltospective approach.

2. Allowance as per expecled credit loss model
Under pravious GAAP, (he Gompany crealed provision of doublful debls and advances based on the incurred credil loss model, Under Ind AS, pravision has been ined based on exp credil loss madel (ECL) on all inanclal assels
(other than those measured at fair valus),

3R amant of post-employ benefit obl - gratuity and d ab:
Under he previous GAAP, these were forming part of the stalement of profil and loss lof lhe year,
Under Ind AS, remeasurement i.e. actuarial gains and losses, excluding ameunis included in the nel interes! expense on the nel dafined benefil Rability are g in olher p Ive income.

4. Remeasurement of investmenls In mutual funds
Under tha previous GAAP, invesiments in mutual fund unils wera accounted al cosl, Under Ind AS, Lhese i have been gnisad al FVTPL.

C : Othess
Pursuant to changes described above on adaplion of Ind AS, correspanding olfect has been givan in the opoeraling, invesiing and financing acliviy in Ihe resiated slalement of cash flows as well. The Iransition lo Ind AS did not elfect 1he nal

increasef decrease in cash and cash equivalents,

Non-adjusting avents

1) Audil qualifications In relation to reporting under Rule 11(g) of Ihe Companles (Audil and Auditors) Rules, 2014 (as amended) for the year ended 31 March 2024, which do nol require any ad] in the Inl
Informallon:
"As slaled in Nole 56 lo the ying financial and based on our examination which included lesl checks, the Company, In respect of financial year commencing on 01 April 2023, has used an accounling saltware tor

maintaining its books of account which has & fealure of recarding audil trail (edit log) facilily and the same has been operaled throughaut the year for all relavant iransactions recordad in Lhe software. The dalabase of the sama accounling
soltware is managed by a third-parly service provider. In the absance ol any information on existence af audit rall (edit log) facility for any direct data changes made al the dalabase level in the 'Independent Sarvice Audilor's Report on the
Deseription of Conlrols fhoir Dasign and Opatating Effectivonass (Typo 2 report' Issued in accordance with ISAE 3402, Assurance Reporis an Coaliols al a Service Organtzallon), we are unabla Lo comment on wholher audil tral fealure with
respect 1o Ihe dalabase of the said software was enabled and operaled throughoul the year. Further, during the courso of our audil we did nol come across any Inslance of audit lrall fealure being lampered with, whero such feature is
enabled.*

il) 3) Emphasis of malters in respect of the audited stalulory purpose financial stalemonts for the years endoed 31 March 2024, 31 March 2023 and 31 March 2022, nol requiring adjusiments lo Reslated Financial Information:




Vikran Engineering Limited (formerly, Vikran Engineering Private Limited)
Notes to the Restated Financial Information
(Al amounls in INR million, urless olhervise siated)

As at and for the year ended 31 March 2024
(the figures reporied in this seclion have been presented in million for consislency purpose)

{ "We draw altention to Note 13.1 to the financial slatements, which describe an unceriainty to the outcome of an ongoing litigation with a customer on recoverability of balance amounting to INR 292.90 million due from
such customer, which is currently pending in the Commercial Courl, Jaipur. The managemenl based on heir internal evalualion and legal advice as oblained, is of the view hal the aforesaid amounl receivable is good and
recoverable and no liability is likely to arise on the aforesaid matter, and accordingly, no adjusimenls have been made to the financial statemenls in this respecl. Our opinion is nat modified in respect of this matter.”

As at and for the year ended 31 March 2023
(the figures reported in this section have been presented in million fof consistency purpose)

We draw attention to:

1 "In the FY 2019-20 a survey by the DGGI (GST) depariment was conducted w.r.t to Iransaction for the FY 2017-18. Where company had accepted the GST liabifity of INR 133.60 Millions on pretext lo buy peace of mind
and starled paying GST amount, Upto 31 March, 2022 company had paid GST amounting to INR 86.20 Millions against the same. During the current financial year company has received the SCN from the DGGI
department and based on the legal opinion obtained, management is of lhe view that neither the balance GST amount of INR 47.40 Millions is payable by the company nor there is requirement of making any provision for
interest and penally. Hence company has reversed Ihe GST liability of INR 127,40 Millions during the FY 22-23 and disclosed under exceplional item and recognised assets of INR 80.00 Millions. Presently the maller is
under litigation.”

2 *As on 31 March, 2023 company is cuslodian of customer owned inventory amounting to INR 3,901.79 Millions, where execution/andover lo customer is pending. Further during the year company has supplied malerial
having sales value of INR 1.279.62 Millions, which are yel to be invoiced to the cuslomer, was under certification from respective customers,. As per the r i, these | ies are lying at different/ remote
locations at various stages of project execution. Hence, physical verification of inventory was not possible.”

3 "We draw allention to Note No. 32 lo the financial slalements, we had senl positive external confirmation requests lhraugh electronic modes. However, there are fewer confirmations received than anlicipaled. In respecl lo
trade receivable, trade payable and advances are subject to confirmation from respeclive parties and Wial reconcili djustment arising there fram, if any. However, management anticipates that there is no
matarial impact due lo such reconciliation and confirmations.”

4 “The Company enters Into Engineering Procurement and Construction (EPC) contracts, which are complex in nature and span over a number of reporting periods. AS 7, Contracts Accounts, Revenue from construction
contracts is recognised based on the siage of complelion determined wilh reference to the aclual costs incurred up lo reporting date on the conslruction confracl and the eslimated cosl to complete the project. Cost
estimates involves judgments including those relaling to cosl escalalions; assessment of technical, political, regulalory and other related conlract risks and their financial ion; scope of del; and services
required for fulfiling the contraclually defined obligations and expecled delays, il relies on managemenl's eslimales of the final oulcome of each conlracl, and involves managementl judgement, particularly in forecasling
Ihe cost to complete a contract, valuing contract variations, claims and liquidated damages.”

5 "During Ihe year company has accounled the work execulion of INR 1,786.20 Milions which were under cerlification by the respeclive customers as on 31 March 2023. Company has started praclice of raising proforma
Invoice on uncertified work, where GST liability was nol provided. Later as he work gel certified, company raises the Tax Invoice including the GST amount. Company has taken a legal opinion according to which, GST
liability is applicable only when amounl s received or milestone achieve as per the conlracl lerms. However company has reversed lhe uncertified sale lo complied wilh AS-7."

6 "Al the year end, company has booked unbilled sub-contract services amounting to INR 446.90 Millions based on the proforma invoice and joint measurement sheel between sub-contraclor and company. However il
signing of the financials stalements out of the provision for INR 446.90 Millians, lax invoice has been received for INR 267.40 Millions. Management explain that balance work is under cerlification from respeclive
customers and tax invoice will be received once the work is certified by the customers”

7 "As fully explain in Note no 28 of the financial statement, in the month of April 23, one of the client has short closed the ongoing project. The Company has accounted the project loss of INR 160.20 Millions in AS-7 working
during the currenl financial year, Further, Company has laken a legal opinion based on which management is confident thal it will get the refund. Hence. no pravision against advances received, deblors outslanding and
parfarmance liability was made in the current financials statemenl . However as the maller of abundant precaution the amaunt is duly disclosed the amount as conlingent liability."

8 "The Company is principally engaged in the EPC business where majorily of ereclion/instaliation work are carried hrough various sub-contraclors. As a principal contraclor company is liable for various labour compliance
as per provisions of Employee Provident Fund Acl, 1952 and allied labour Acl’s. During our course of audit, we found unsatisfactory compliance of labour laws by some sub-conlractors. However, management has
explained Ihal they have the praclice of deducting and retaining five percent amounl from the inveices of sub-conlractor for the PF Compliance.”

9 "The Company s principally engaged In Ihe EPC business where majorily of ereclion/installation work are carried through various sub-contractors. Company has a praclice of material reconciliation with sub-confracior al
the closer of praject, whereas il should be done periodically. However, managemenl has explained thal they have the praclice of deducling and retaining ten percent amount from the invoices of sub-contractor till the
malerial is reconciled.”

10 "We draw attention to Nole no 6 of the Financial St regarding classification of retenlion payable lo certain vendors as non-currenl Trade Payable. These relention to vendors are payable only on completion and
reconciliation of ongoing projecl which involves management’s judgement.”

“Qur opinion is not qualified in respect of aforesaid matters.”

As at and for the year ended 31 March 2022
(the figures reported in this seclion have been presented in million for consistency purpose)

We draw attention to:

*As on 31 March 2022 company Is custodian of customer owned inventory amounling Lo INR 3,330.38 Millions, where execution/handover to customer is pending. As per the management, these inventories are lying at
different/ remote locations al various stages of praject execution. We are nol able to verify the physical inventary neither able lo safisly ourselves with Ihe altemative procedures.”

2 "We draw attention to Mote No. 30 to the financial statements, we had sent positive exlernal confirmation requests through electronic modes. However, there are fewer confirmations received than anticipaled. In respect to
trade receivable, trade payabla and advances are subject lo confirmation from respeclive parties and consequential reconciliation/adjusiment arising here from, il any. However, management anlicipates Lhal there is no
malerial impacl due to such fation and confirmati -

w

“The Gompany enlers into Engineering Procurement and Constuction (EPC) conlracts, which are complex in nature and span over several reporting periods. AS 7, Contracts Accounts, Revenue from construction
contracts is recognised based on the slage of complation determined with reference o lhe aclual cosls incurred up to reporting date on the construclion (racl and the esti d cost to plete the project. Cost
estimales involves judgments including those refaling to cost escalations; assessment of lechnical, palilical, regulalory and olher refated cantract risks and their financial estimation; scope of deliveries and services
required for fulfiling the contractually defined obligalions and expecled delays, it relies on managament's estimates of the final oulcome of each contract, and involves managemenl judgement, particularly in forecasling the
cost to complete a conlracl, valuing conlract variations, claims and liquidaled damages.”

a

"The Company is principally engaged in the EPC business of transmission and distribution sector where majority of erectionfinstallation wark are carried through various sub-contractors. As a principal contractor company
is lisble for various labour compliance as per provisions of Employee Provident Fund Act, 1952 and allied labour Act's. During our course of audit, we found unsalisfaclory compliance of labour laws by some sub-
conlractors, H . mar has lained that they have the practice of deducling and retaining five percent amount from Ihe invoices of sub-conlractor for the PF Compliance.”

5 *The Company is principally engaged in the EPC business of transmission and dislribution sector where majarity of erection/installalion work are carried through various sub-contractors. Company has a practice of material
reconciliation with subcontractor at the closer of projecl, whereas it should be done periodically. However, management has explained that they have the praclice of deducling and retaining ten percent amount from the
invoices of sub-contraclers till the material is reconciled.”

& “As of 31 March 2022, Irade receivables of INR 3168.36 Millions related to amount collectible in respect of the operationally closed project. In determining whether provision is required, the management takes into
consideration the ageing stalus and likefihood of collection based on conteaclual terms, experience, customer correspondence elc. Based on such assessment, specific allowances are made for receivable that are unlike
lo be collected. There is the involvement of material amount which are based on lhe management judgement. Oul of INR 318,36 Millions of trade receivable, INR 113.69 Millions have been dispuled by cerlain customers
on account of liquidated damagesiprice variation/others. Management is confident that Company is following the contractual terms with the customers and accordingly amount waould be realized in due course of lime.
However, as a malter of abundant precaution, it has made tolal provision of INR 33.97 Millions agains! disputed trade receivables.”

7 "We draw allention to Note na 6 of the Finangial St s regarding ion of

reconciliation of ongaing project which involves management’s judgement.”

payable to ceriain vendors as non-current Trade Payable, These relenlion to vendors is payable only on completion and

“Qur opinion Is not qualified in respect of aforesaid mallers.”




Vikran Engineering Limited (formerly, Vikran Engineering Private Limited}
Notes to the Restated Financial Information
(All amounts in INR million, unless otherwise staled)

-

ii) b) Emphasis of matters in respect of the audited special purpose financial statements for the years ended 31 March 2024, 31 March 2023 and 31 March 2022 not requiring adj ts fo Restated Fi ial
Information:
at and ar ended 31 March 2024
asis of Preparation an: i isttibution
“We draw allenlion to Nole 1 to the accompanying Special Pu'posu lnd AS Financial Stalemenls, which describes the basis of ils preparalion. The Special Purpose Ind AS Financial Stalemenls have been prepared by lhe
Company solely for the purpose of preparation of the f ion for the year ended 31 March 2024 (o be included in the Drafi Red Herring Prospectus (DRHP') as per Ihe requirements of Seclion 26 of Part |
of Chapler Ill of the Acl, read with the Securilies and Exchange Board of India (Issue of Capital and Disclosure Requi Regulali 2018 as from lime to ime (the “iICDR Regulations”) and the general

direclions issued by Securilies and Exchange Board of India ("SEBI’) dated 28 October 2021 through the Association of Imastmgnl Bankers of India to the Lead Managers of the Company, lo be filed with SEBI, Natienal Stock
Exchange of India Limited and BSE Limited, in relalion lo the proposed initial public offering of the equity shares of the Company. Thetefore, these Special Purpoase Ind AS Financial Stalements may nol be suilable for any
another purpose. Our report is issued solely for the aforementioned purpose, and accordingly, should not be used, referred (o or distribuled for any other purpose of 1o any other party without our prior consent in writing, Further,
we do nol accepl or assume any liability or any duly of care for any other purpose for which or o any olher person to whom this reporl is shown or inlo whase hands it may come wilhout our prior consent in writing. Our opinion
is no! modified in respect of this malter.”

Recoverability of Trade Receivables

“We draw allention to Nole 13.1 to the accompanying Special Purpose Ind AS Financial Stalements, which describe an uncertainty lo the oulcome of an ongoeing fitigation wilh a cuslomer on recoverability of balance amounting
1o INR 292.90 miliion due from such customer, which is currently pending in the Commercial Court, Jaipur. The managemen! based on their internal evaluation and legal advice as oblained, is of the view that the aforesaid
amount receivable is good and recoverable and no liabifily is likely to arise on lhe aforesaid malter, and accordingly, no adjusiments have been made lo the special purpose Ind AS financial slatements in this respecl Our
opinion is nol modified in respect of this maller.”

As at and for the years ended 31 March 2023 and 31 March 2022

Restriction on Disliibution and Use

“We draw altention lo Note 1 to the accompanying special purpose financial which the basis of preparation used by the management for the preparalion of the special purpose financial slalements. These
special purpose financial stalements have been prepared solely for the purpose as explained in the aforementioned note. This report is issued solely for the alerementioned purpose and for the use by the stalulory auditors of
the Company and accordingly, this repon should nol be used, referred to or distribuled for any other purpase or 1o any olher party withoul our prior writlen consent. To the fullest extent permitted by faw, we do nol accepl or
assume responsibifily lo any other person in whose hands our report may come withoul our por consent in wriling. Our opinion is nol modified in respect of this matier™

ifi) Other matlers In the mture of qualification reported in the Annexure to the Audllors' Rapons issued under Companies (Auditor's Report) Order, 2020 (hereinafter referred as “CARQO 2020 Order”) on the
Y purp of the C which do not require any ji inthe R d Fii ial Information are as follows:

FEinancial ed 31 M 024;
(the figures reported in this seclion have been presented in million for consistency purpose)

Clause (i) [b)

“As disclosed in Nole 19 to the accompanying finanaal statements, the Company has been sanclioned a working capital limit in excess of INR 50.00 millions by banks and financial instilutions based on the securily of current
assels. The quarterly returns/ statements, in respecl of the working capital limits have been filed by the Company with such banks and finandial institulions and such relumns/ slalements are in agreemenl with the books of
account of the Company for the respective periods which were not subjected (o audit/review, excepi for the following:

Name of the bank |Working capital limits sanctioned |Nature of current Quarter ended Parti s A it disclosed as per|A as per books of|Difference
assels held as security securilies provided retum account
Consortium of banks 1,300.00 | Aif the currenl assels ol Jun-23 inveniaries 473.00 440.70 3230
he Company Trade receivables 4,629.60 4 489.00 14060
Sep-23 Inveniones 541.00 49620 4480
Trade receivables 4.069.10 4.042.40 2670
Dec-23 |inveniories 566.60 513.50 53.19
Trade receivables 3.823.90 3.790.40 3350
Mar-23 Inveniories 511.20 507.30 350
Trade receivables 5.420.40 6,163.70 32670
Clause (vii) (b)

“According 1o the information and explanalions given to us, there are no statulory dues referred in sub-clause (a) which have nol been deposited with the appropriale authorities on account of any dispule excepl for the
following:

Name of the statule Nature of dues Gross Amount (INRin |Amount paidunder (Period to which the Forum where dispute is
million) Protest (INR in amount relates pending
miilion)
Income Tax 39.70 780 AY 2016-17 Commissioner of Income Lax
(Appeals)
Income Tax 030 0.00 AY 2017-18 Commissioner of Income lax
(Appeals)
Inceme Tax 0.60 Nit AY 2018-19 Assistanl Commissioner of
The Income tax act, 1961 Income tax
Income Tax a70 il AY 2021-22 Deputy Commissioner of
Income tax
Income Tax 020 Nt AY 2022-23 | Assistan] Commissioner of
Income tax
Goods and Service Tax 53620 80.00 FY 2017-28 | Commissioner, Central
Goods and Service Tax &

Central Excise (Appeals),
Goods & Service Tax Adl, 2017 Thane

Goods and Service Tax 67.40 Nil FY 2018-19 10 2020-21 |CGST & Central Excise,
| Commissionerale, Indore

ANDI,
Zand
/i V&




Vikran Engineering Limited (formerly, Vikean Engineering Private Limited)
Notes to the R d Financial
(Al amounts in INR million, unless otherwise slated)

Financial year ended 31 March 2023:
(lhe figures reporied in Ihis section have been presented in million for consistency purpose)

Clause (ii} (a)

*As explained lo us, the managemenl has conducted physical verification of inventories al reasonable intervals during the year and no malerial discrepancies were noliced on such verification between the physical slocks
and the book records Lhat were 10% or more in the aggregale for each class of invenlory. However, inventory lying with third parties have nol been confirmed by them as al year-end, bul as per management there will be
no material discrepancies.”

Clause (ii) (b)

“The company has a working capital limil in excess of Rs. 50 milion sanctioned by banks or financial institution on the basis of security of current assels. The quarterly statemenlsfreturn, in respect of the working capital
limits have been filed by the company with such banks and such relum/stalement are in agreement with the books of accounts of the company for the respective periods which were subject to audit/review, excepl for the
following:

Name of bank Quarter Particulars of Securities| Amounl as per Books [Amount  reported  in| Amount of difference Reason for material
Provided of Accounl Quarterly  Return /] discrepancies
Stock 288.62 298.87 (10.25)
Jun-22
Creditors 957.40 840.57 16,83
Deblors 2,611.33 2,770.34 (159.01)
Stock 329.17 338.16 {8.99)
Union Bank of India, Bank of Maharashira, Sep-22 Creditors 915.21 817.04 98.17 Reler nole no 39 of
Bank of Baroda, Bank of India Debtors 1.867.26 2,109.87 (242.61) financial statemenls
. Stock 294.55 302.78 (8.24)
Dec-22 Creditors 616.44 651.30 {34.86)
Deblors 1,744.16 1,963.45 (219.29
Stock 27747 281.42 (4.25)
Mar-23 Credilors 2,619.26 2,513.67 105.59
Deblors 5,386.48 5,682.13 (295.65)

Clause (vii) (b)
"According to the information and explanalion given to us, there were no statutory dues which have not baen deposiled by the Company on account of any dispute as at 31 March 2023 excepl for the following:

Gross amount Period to which the  |Forum where dispute is
Name of the statute Nature of dues amount relates pending

39.68 AY. 2016-17 Commissioner Of Income|

The Income Tax Acl, 1961 Income- lax Tax (Appeals)
0.27 AY.2017-18 Commissioner Of Income|

The Income Tax Acl 1961 Income- ax Tax (Appeals)
0.58 AY.2018-19 Assistant Commissioner

The Income Tax Act, 1961 Income- tax of Income Tax
0.74 AY.2021-22 Assislant Commissioner

The Income Tax Acl, 1961 Income- lax of Income Tax

& FY i
Goods & Service lax Act, 2017 Goods & Service lax Act 0.95 cuhliab) gr;:";‘;T Aoy MG
536.24 FY 2017-18 SCN  Received from
Goods & Service tax Act, 2017 Goods & Service lax Act DGGI against which reply
filed

Clause (ix) (a)

"According ta lhe informatian and explanalions given to us and on the basis of aur examination of the recards of Ihe Company, the Company has not defaulled in repayment of loans or other berrowing or in the payment of
inleres! lhereon to any lender except as disclosed below:

Nature of borrowing including debt Mima of leridar Amount not paid on Whether principal or |No of days delay or|
securilies due date Interest unpaid
1.19 Principal < 30 Days
Term Loan Kolak Mahindra Bank
0.29 Interest
Tenn Loan IDFC First Bank Ltd 182 Prinolpal =30 Doy
0.38 Interest
Term Loan Axis Bank Ltd 2:44 Principsl Sl
0.27 Interest
Term Loan Axis Bank Ltd Lz Principal AL Dy
0.08 Interest
Unity Small Finance 1.61 Principal < 30 Days
TeiLiagn Bank Limiled 0.24 Interest
Term Loan HDFC Bank Lid 0.18 Principal < 30 Days
0.06 Interest
Term Loan Federal Financial Services Lid 2:26 Prinelpa <30Bays
0.20 Interest
. . . 0.35 Principal <30 Days
Term Loan Clix Capilal Services 0.09 interest
0.91 Principal < 30 Days
Term Loan Tata Capital Finance
0.03 Interest
1.45 Principal < 30 Days
Fii ial Servi
Term Loan Moneywise Financial Services 0.75 iteresl
Term Loan Accura Capital Pvt Ltd 0.75 Principal < 30 Days
Term Loan Richbond Capilal Pvi Lid 3.60 Principal < 30 Days
" o 0.35 Principal < 30 Days
Term Loan Mangal Credil Fincorp Limiled 5.15 Toterosl
Term Loan Credit Trade Link 2620 Principal =30 Days
0.20 Interest
TReDS Invoice Marl 24.34 Principal <30 Days
TReDS M1 Exchange 2.25 Principal <30 Days
TReDS RXIL 39.67 Principal <30 Days

Loans amounting to INR 230 millian are repayable on demand and lerms and conditions for payment of inlerest Lhereon have nol been stipulated. Accarding ta the information and explanalions given lo us, such leans and
interest thereon have nol been demanded for repayment during the relevanl financial year.”




Vikran Engineering Limited (formerly, Vikran Engineering Private Limited)
Notes to the Restated Financial Information
(Al amounts in INR million, unless otherwise stated)

Financlal year ended 31 March 2022

Clause (ii) (a)

"As explained to us, lhe management has conducted physical verification of inventories al reasonable intervals during the year and no material discrepancies were noticed on such verification between the physical stocks
and the book records thal were 10% or more In the aggregale for each class of invenlory. However, inventory lying with third parties have nol been confirmed by them as at year-end, bul as per management there will be
no material discrepancies.”

Clause (ii) (b)

* Accordingly lo the information and explanations given lo us and on lhe basis of our examination of the records of the Company, the company has a working capilal limit in excess of Rs. 50 million sanclioned by banks or
financlal Institution on the basls of security of currenl assels. The quarterly statements, in respect of the waorking capital limils have been filed by the company wilh such banks discrepancies/difference have been reported
by the company in Note 38 to the financial statement.” x

Clause (vii) (a)

"According to he infarmation and explanations given to us and on the basis of our examination of the records of the Company, amounts deducledfacerued in the books of account in respect of undisputed slatutery dues
including provident fund, employees' slale insurance, income-tax, duly of cusloms, goods and services lax, cess and other malerial statulory dues have been regularly deposited during the year with lhe appropriate
aulhorities. There were no undispuled amounts payable in respect of provident fund, employees' slate insurance, income lax, duty of cusloms, goods and services lax, cess and other material slatutory dues were in
arrears as at 31 March, 2022 for a period of more than six months from the date they became payable excepl for Goods & Services 1ax of INR 47.40 Millions.”

Clause (vii) (b)
According lo the information and explanation given to us, there were no statutory dues which have nol been deposiled by the Company on account of any dispule as at 31 March 2022 except for the following:

Name of the statute Nature of dues Gross amount Period to which the |Forum where dispute is
lamount relates pending

The Income Tax Act, 1961 Income tax 39.68 AY. 2016-17 Commissioner Of Income
Tax (Appeals)

The Income Tax Act, 1961 Income lax 0.27 AY.2017-18 Commissioner Of Income!
Tax (Appeals)

The Income Tax Act, 1951 Income tax 0.58 AY. 201819 Assistant Commissioner|
of Income lax

The Income Tax Act, 1961 Income tax 0.01 AY. 2019-20 Assistant Commissioner|
of Income lax

The Income Tax Act, 1861 Income tax 1.72 AY. 2021-22 Assistanl Ci ioner
of Income tax

(3) Material regroupings/ reclassification
Appropriate regrouping/reclassification have been made in lhe Restated Statement of Assets and Liabilities, Restated Statementl of Profil and Loss and Reslated Stalemenl of Cash flows, wherever required, by
reclassification of the carrespanding items of income, expenses, assets, liabilities and cash flows, in order lo bring them in line with the accounting policies and classification as per the Audited Special Purpose Ind AS
Financial Statements for year ended 31 March 2024, However, the impact of such regrouping/ reclassification is not material to the Reslaled Financial Informalion

These are the notes lo restaled financial information
referred to in our examination report of even dale
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